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4t' October, 2017 

Pursuant to Regulation 30 of SEBI (Listing Obhgations and Disclosure Requirements) 
Regulations, 2015, we enclose herewith copies of letters issued by Cred Analysis & 
Research Limited (CARE) both dated 29th September, 2017 (received on 3「d October, 
2017 at 15:49 Hours), reviewing I reaffirming the bank facilities and commercial paper 
issue as under 

(i) "CARE AA+" [Double A Pius] for Long Term Bank Facilities of Rs.349.57 Crore 
(Reduced from Rs.425.94 Crore); 

(ii) "CARE A1+" [A One Plus] for Short Term Bank Facilities of Rs,45 Crore; and 
(iii) "CARE A1+" (A One Plus] for Commercial Paper Issue for an amount aggregating 

to Rs・ lOO Crore for a maturity not exceeding one year. (The Company has not 
issued Commercial Paper(s) during the FY 2016-17 and till date of current FY 2017ー  
18). 

Thanking you, 

Yours faithfu収，  
For 、  JARAT ALKALIES AND CHEMICALS LIMITED 

(SS 
COM’ ・  N SECRETARY & GM (LEGAL & CC) 
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No. CARE/ARO/R1/2011・18/1700 No. CARE/AROML/2017-18/1700 

Pro黒熱tmgsOpinion 
[2 Ratings 

Professional Risk Opinion 

Dr. H. B. Patel 

Executive Director (Finance) & CFO, 

Gujarat Alkalies and Chemicals Ltd, 

PO. Petrochemicals, 

Vadodara, 

Gujarat 1 391 346 

Dr. H. B. Patel 

Executive Director (Finance) & CFO, 

Gujarat Alkalies and Chemicals Ltd, 

P,O. Petrochemicals, 

Vadodara, 

Gujarat - 391346 

September 29, 2017 September 29, 2017 

Confidential 

Credit Rating for Bank Facllitjeミ  

On the basis of recent developments Including operational and financial performance of your company 

for FY17 (audited) and Q1FY18 (provisional), our Rating Committee has reviewed the following ratings: 

Confidential  

Credit Rating for Bank FacIlitie4 

On the basis of recent developments including operational and financial performance of your company 

for FY17 (audited) and Q1FY18 (provisional), our Rating Committee has reviewed the following ratings: 

Facilities 
Amount 

(Rs. crore) 
Ratings 	 Rating Action 

Long Term Bank 
Facilities 

349.57 
(reduced from 425.94) 

CARE AA+; Stable 
D ub e A Plus; Outlook: Stable) 

Reaffirmed 
 

Short Term Bank 
Facilities 

45.00 
CARE Al+ 

(A One Plus) 
Reaffirmed 

Total Facilities 
94.57 

(Rupees Three Hundred Ninety Four 
Crore and Fifty Seven Lakh Only) 

2. Refer Annexure 1 for details of rated facilities. 

3. The rationale for the rating will be communicated to you separately, A write-up (press release) on 

the above rating is proposed to be issued to the press shortly, a draft of which is enclosed for your 

perusal as Annexure 2. We request you to peruse the annexed document and offer your comments 

if any. We are doing this as a matter of courtesy to our clients and with a view to ensure that no 

factual inaccuracies have inadvertently crept in, Kindly revert as early as possible. in any case, if we 

do not hear from you by October 5, 2017, we will proceed on the basis that you have no any 

comments to offer. 

2. Refer Annexure 1 for details of rated facilities. 

3. The rationale for the rating will be communicated to you separately. A write-up (press release) on 

the above rating is proposed to be issued to the press shortly, a draft of which is enclosed for your 

perusal as Annexure 2. We request you to peruse the annexed document and offer your comments 

if any. We are doing this as a matter of courtesy to our clients and with a view to ensure that no 

factual inaccuracies have inadvertently crept in. Kindly revert as early as possible. In any case, if we 

do not hear from you by October 5, 2017, we will proceed on the basis that you have no any 

comments to offer. 

Complete de加itiorisq 'Complete definitions o 勿95 assIgned are oval/oble at wwwcoreratinqs,corn and加 other ひRE pub(ications. in a igned are available at www,coreratinos,com and in other CARE publications. 

(cormerly kn。雛二蕊n蹴miAnilysis &器arch Lkn ted) 
CARE Ratings Limited 

(Formerly known as Credit Analysis & Research Limited) 

CORPORATE OFFICE. 4' floor, God「・にeliseum, Sorn..ly. Hospital Rr,+id, 
Oft East.0 Exp『・“HIghwiy, Sion （臨 Mumb4J .4加022. 
1.1：・91.22-6754 3456. Fa; +91.23-4754 3457 
Email; car唾w・tatrng・・て”・・ ww*.ca:.ratIngs.加m 

CORPORATE OFFICE: 4. floor, Godrei Coliseum, Sornaiye Hospital Road, 
Off Eastern Express Highway, Sion (E), Mumbai • 400 022. 

Tel.; +9142-6754 3456 • Fax: +91.22-6754 3457 
tarethareratings.com  • www.catiiratIngs.com  

32. TIta,,Ium, Pv・hajadnagu Corporat・  Read 
弘t.Iflte,Ahmecjjlja.. - 380 015 

T・t+91・ 79・40265656.Fa置に +91-79.4026 ち657 

32, Titanium, PrahaJadriagar Corporate Road 
Sateirite, Ahmedabad - 380 015 

Tel: +91.79-4026 5656 • Fax. +91-79-4026 5657 

Dear Siら  Dear Sir, Dear Sir, 



4. CARE reserves the right to undertake a surveillance/review of the rating from time to time, based 

on circumstances warranting such review, subject to at least one such review/surveillance every 

yea「・  

5. CARE reserves the right to revise/reaffirm/withdraw the rating assigned as also revise the outlook. 

as a result of periodic review/surveillance, based on any event or information which In the opinion 

of CARE warrants such an action. In the event of failure on the part of the entity to furnish such 

information, material or clarifications as may be required by CARE so as to enable it to carry out 

continuous monitoring of the rating of the bank facilities, CARE shall carry Out the review on the 

basis of best available information throughout the life time of such bank facilities, In such cases the 

credit rating symbol shall be accompanied by "ISSUER NOT COOPERATING". CARE shall also be 

entitled to publicize/disseminate all the afore一mentioned rating actions in any manner considered 

appropriate by it, without reference to you. 

6. CARE ratings do not take into account the sovereign risk, if any, attached to the foreign currency 

loans, and the ratings are applicable only to the rupee equivalent of these loans. 

7. Users of this rating may kindly refer our website www.careratings.com  for latest update on the 

outstanding rating 

8. CARE ratings are not recommendations to sanction, renew, disburse or recall any bank facilities. 

If you need any clarification, you are welcome to approach us in this regard 

Thanking you, 

Yours faithfully, 

[Suyasha Shah] 

Deputy Manager 
suyasha.shah@careratings.com  

(Narksh M. Golani] 

Associate Director 
nareshSgolani@careratings.com  

End.: As above 

2 

CARE Ratings Umited 
びerm・ny known"Credit AnaJyI'&Re'wch しirnIt回  

32, fltanh,m. PnihiIadngi, Corporate Road. Saeflte. Ahmedji"d - 380 015 
Ti4 +91.79'4.Q26 5654"F“ご +91・ル4026 5657 ・ Em・山“「・＠car“・tifl9' Corn ・ W w.Ca,e,atin9s.corn . CIN-L6乃90MH1993P1.0071691 



Disclai er 

CARE's ratings are opinions on credit quality and are not recommendations い sanction, renew, disburse a recall the 

concerned bank faciflties or to buy. sell or hold any security. CARE has based its ratings/outlooks on information obtained 

from sources believed by It to be accurate and reliable. CARE does not. however, guarantee the accuracy, adequacy or 

completeness of any information and Is not responsible for any errors or omissions or for the results obtained from the 

use of such Information, Most entitie5 whose bank facilities/instruments are rated by CARE have paid a credit rating fee, 

based on the amount and type of bank faciiitie5/instrunlents. 

In case of partnership/proprietary concerns, the rating/outlook assigned by CARE is based on the capital deployed by the 

partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change In case of 

withdrawal of capital or the unsecured loans brought in by the partners/proprietor In addition to the financial 

peげormartce and other 「devartt ねctors. 

中  

CARE Ratings Limited 
(Formerリ known " Gedit Aneiysls & Research Umited) 

ー．  一一一一 	 3乙 lit・”him, Prahil・dna9a: Coiporate Road, Satellite,N、inad*b'd. 380015 
let: +yl'iY'tUz6 S656' F& ' 91 -79-40U 5657 ・  Emeli: car・  carerei1ngIom .. www'c eratingsIom. CIN. 1671 90MH1993P1.(071891 



Annexure 1 Annexure 1 

Details of Rated Facilities Details of Rated Facilities 

Rated Amount Rated Amount 

'193.74 *193.74 

'25.83 .25.83 

219.57 219.57 

1. Long Term Facilities 1. Long Term Facilities 

1. A. Term Loans 1. A. Term Loans 

Sr. 

No.
Sr. 
No. 

HSBC Bank 
(Sanctioned ECB of LJSD 30 Mn 
HSBC Bank 
(Sanctioned ECB of USD 30 Mn 
HDFC Bank 

3 ．一  ．．  」ー一h ''‘一『、 ,n ． ‘一、  
pancuoneu r.t..o ut UつLF' v Win) 

一’《警, 与．一1 TotaI 

HDFC Bank 
(Sanctioned ECB of USD 20 Mn) 

Total  

(Rs. Crore' 
、緯無響鶴●さニ,ぐ  

Debt Repayment Terms 

(Rs. Crore  

Debt Repayment Terms 

10 half yearly installments of USD 3.00 Mn 

from January 2018 

10 half yearly installments of USD 3.00 Mn 

from January 2018  
10 half yearly installments of USO 2,00 Mn~ 
from August 2013 
10 half yearly installments of USD 2.00 Mn 
from August 2013 

Name of eりnk Name of f.'•./nk 

事 0/s as art Juneョa 201 z rupee equivalent of outstanding わロn value converted m As・ 64.58 per USO Ois os on June 30, 2017, rupee equivalent of outstanding loan value converted at Rs.64.58 per 11.50 

1. 9. Fund Based Umits 1. B. Fund Based Limits 
(As.ひore) (Rs. Crore) 

Sr. . 
',. 	 Name of Bank 

, 	.  

1 State Bank of India 5 	. 	, 

2 Indian Bank 25. 00 

Central Bank a India .00 

UCO Bank 10. 

Axis

00 

Bank 0.00 

HDFC Bank O. 

OBI Bank 5 00 
, 

Total 130.00 

Total Long Term Facilities as at ......(1.A.+1.B.) 

2. Short Term Facilities 

2. A. Non-Fund Based Limits 

Total Long Term Facilities as at ...... (1.A.+1.6.) 

2. Short Term Facilities 

Z. A. Non-Fund Based Limits 

Rs.349.57 Crore Rs.349.57 Crore 

1R5. CroreJ (Rs. Crore) ,.._ 
Sr. 

No. 
Name of Bank 

-- 

Amount 

1 State Bank of India 25.50 

Axis Bank 10.00  
HDFC Bank 7.00 

4 Central Bank of India 2.50 
Total 4500 

Total Short Term Facilities as at 	(2.A.) Total Short Term Facilities as at 	(2.A.) 

「 r
t( )$.44 

Rs.45.0O Crore Rs.45.00 Crore 

CARE Ratings Limited 
びormenfy known"Credit Anayt)' & Researeh Lirniied) 

CARE Ratings Limited 
(Formerly known as Credit Analysis & Research Limited) 

,,",，。」ーーー, 一  まえと竺竺更か-c讐。‘・‘“。・4・ 5'‘・lUte・ Ahmedanad' 380015 "'‘ー’''71"v” コ．”’一’.7 「一 fr一”u"'*'f'''""';"”緋“r町事ti"9エ‘α” ・ w w.c,e,IatIrI5i,cr,m ・  CIN.167190MH 1 993PLC071691 
Trumlum, Prahaladnagat Corporate Road. Satellite, Ahmedabad - 380 015 

Tel: +91-79-4026 5656 • Fax; .91-79.4026 5457 • Email: car•Ocareratings.com  • veww.caueratings.com  • CIN-1.67190MH1993PLC071691 
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Annexure 2 
Press Release 
Annexure 2  

Press Release 

Gujarat Alkalies and Chemicals Ltd Gujarat Alkalies and Che icals td 

Ratings Ratings 

Facilities 
Amount 

ffts. crore) 

1 
Ratings' 	 Rating Action 

Long term Bank 
Facilities 

349,57 
(reduced from 425.94) 

CARE AA+; Stable 
(Double A Plus; 
Outlook: Stable) 

Reaffirmed 

Short term Sank 
Facilities 

45,00 
CARE A1+ 

(A One Plus) 
Reaffirmed 

Total 

394.57 
(Rupees Three Hundred Ninety Four 

Crore and Fifty Seven Lath Only) 

Commercial Paper 
Issue 

100.00 
(Rupees One Hundred Crore Only) 

CARE A1+ 
(A One Plus) 

Reaffirmed 

Details可facilitie5ノ  instruments in Anriexure-1 Details of facilities/ instruments in Annexure-1 

Detailed Rationale & Key Rating Drivers 

The ratings加r various bank角duties and instruments可G可ロrロt 刈kalies and ChemicロB Ud lGACLJ 

continue to draw strength from its strong parentage, well-established position as the market leader in 

domestic dbr-alkali industry along with its integrated operations and wide product portfolio which 

戸nds application across diversified end-use industries. 

The ratings ore also underpinned by its state-of-the-art technology, captive power generation to meet 

part げ its energy requirements along with its coI可Ortable leverage and strong debt coverage 

indicators. The ratings also pctor improvement in its proプitabiliツ during FY17 (refers to period from 
Aprill to March 31)) due to lower power cost on the bock可reduction in gas prices driven by global 

market forces. 

The ratings also take cognizance可theルCt that GAO. has investment requirements for its加mt venture 
pり with National Aluminium Company Ltd (NALCO加r manufacturing Caustic soda. Apartルom project 
implementation risん GACL would also hove to manage 功e saleabiliか risk associated with 功e new 
capacity including the disposal可chlorine可ter factoring the off-take arrangement with NALCO. 

The long term rating, however, continue5 to be constrained by susceptibility 可 its pr叩tability to 
adverse movement in market price可gas and power cost which constitute a sign夢cant part可its cast 
structure, risk related ta adverse movement in fore勺n exchange rates, large-sized copex/in vestment 

Detailed Rationale & Key Rating Drivers 

The ratings for various bank facilities and instruments of Gujarat Alkalies and Chemicals Ltd (GACL) 

continue to draw strength from its strong parentage, well-established position as the market leader in 

domestic chlor-alkali industry along with its integrated operations and wide product portfolio which 

finds application across diversified end-use industries. 

The ratings are also underpinned by its state-of-the-art technology, captive power generation to meet 

part of its energy requirements along with its comfortable leverage and strong debt coverage 

indicators. The ratings also factor improvement in its profitability during FY17 (refers to period from 

April 1 to March 31)) due to lower power cost on the back of reduction in gas prices driven by global 

market forces. 

The ratings also take cognizance of the fact that GACL has investment requirements for its joint venture 

(NJ with National Aluminium Company Ltd (NALCO) for manufacturing caustic soda Apart from project 

implementation risk, GACL would also hove to manage the saleability risk associated with the new 

capacity including the disposal of chlorine after factoring the off-take arrangement with NALCO. 

The long term rating, however, continues to be constrained by susceptibility of its profitability to 

adverse movement in market price of gas and power cost which constitute a significant part of its cost 

structure, risk related to adverse movement in foreign exchange rates, large-sized capex/investment 

てorriplete definitions可the ratings assigned are available at www.careroCirn1s.com  and in other CARE pubIicarons. I CompIete defin ions of the r tings ass( ned ore avaiiob e at www.carerotinas.com  and in other CARE publicarfons, 



Integrated operations and diversified customer base: The operations of GACL are well-integrated with 

by-product of one process being used as raw material for another process, enabling the company to 

optimally utilize its large production capacity. It also protects GACVs profitability to an extent from the 

effects of inherent cyclicality in the demand for Its major products, as adverse demand scenario for 

one set of products is countered by favorable movement in other products. GACL's products find 

application across diverse range of industries. 

Stateー呼班c-art technology ロnd mptive power generロtion to meet part可Its energy requirements: 

The cost structure of GACL has remained competitive on account of its membrane cell technology used 

for production of caustic soda, captive power plant for meeting some of its energy requirements and 

investment in wind-mills to offset higher cost of power purchased from the market. The membrane cell 

technology used for electrolysis of salt consumes one-third less power compared to the traditional 

mercury cell technology and is also less polluting. 

CARE Ratings limited 

(Formerly known" c,edlt An'lyrk & Re"irch Limt・d) 

3乙Th&mvm. Prah“・an・g"co叩*,te Ro.4. Sil,IHt・， A1m.d&ba4- 3.80015 
r・し s91.79・4026 565‘ ・ F・x二 +91.79-4028 5657 ・王m磁1'‘「・きc・mra'In争にon' ・、ザ・・・‘c・I・「‘tIn9'．‘甲・、・ ON一し‘71馴）MH1993PLC071691 

plans and its presence in a cyclical industry which also声ces competition戸am imports; albeit the same 

is curren抑  being mitigated due to presence可anti-dumping duty 

GACL'S ability to increase its scale 可  operations and maintain stability 可 its high profitability by 

securing significant portion可its power requirement through captive low cost iources"g. renewable 

energy) so as to shield against market-drivenルctuations 可  gasルnergy prices and through greater 

share 可  value-added products in its sales-mix so as to improve captive consumption 可 chlorine; 

thereby resulting in greater resilience可its profitability even in the scenario可anyルture withdrawa何  

anti-dumping duty by Government 可 India on import 可 caustic soda would be the key rating 

sensitivities. Further, s勺rficant adverse impact 可 more than envisaged large-size debt ルnded 

capeルりnvestments on its capitol structure would also be ロ key rating monitorable・  

Detailed description of the key rating drivers 

Key Rating Strengths 

Market leader in domestic caustic soda industry: GACL is the largest independent producer of caustic 

soda in the country wIth an installed capacity of 412,500 metric tonne per annum (MTPA) as on March 

31, 2017 at its plants In Vadodara and Dahej in Gujarat. GACL has gradually built its leadership position 

through continuous expansion of production capacities to cater to the growing demand for its products 

over the last three decades. 

Over the years it has also introduced new chlorine derivatives (downstream products) for captive 

utilization of chlorine, an essential by-product generated during manufacturing of caustic soda. This 

has equipped the company to leverage upon its large production capacity and protect its profitability 

from the effects of volatility in chlorine prices to some extent. 



Healthy financial risk profile: GACI's financial risk profile continued to remain healthy. Its PBILDT 

margin improved y-o-y by 555 bps to 24.29% during FY17 primarily on account of reduction in power 

cost driven by lower market price of natural gas. Further, it had a comfortable overall gearing of 0.13 

times and Total Debt/GCA of 0.76 times as on March 31, 2017. 

Stable outlook和r caustic soda industry: The outlook 紀「 the domestic chior-alkali industry is hkeい。  

remain stable in the near-term, mainly on account of expectation of steady demand from its key end- 

use industries like textile, pulp and paper, aluminum, pharmaceuticals and agrochemicals. As per 

Centre for Monitoring Indian Economy (CMIE), the demand for caustic soda is expected to increase by 

around 3% in FY18 driven by likely increase in output of aluminum and paper industry, Profitability in 

the industry has improved in 5MFY18 and is expected to remain stable in with better sales realization 

on the back of healthy demand from the consuming industries・  

Key Rating Weaknesses 

Susceptibi卿  可  its profitability to adverse movement in market price可gas and power cost along 

with competition戸om imports: GACL's profitability is susceptible to adverse movement in market 

price of gas and power cost since electrolysis is an energy intensive process and power cost constitutes 

a significant part of its cost structure. The power cost comprised around 32% of GACL's total operating 

income in FY17 (37% in FY16). The Indian chlor-alkali Industry faces competition from cheap imports of 

lower power cost countries; however, the same is being mitigated by presence of anti-dumping duty 

on imports of caustic soda. 

Risk可adverse movement加preign exめロnge rates on un-he吻ed long・term borrowing可however, 

export volumes provide natural he吻e to a certain extent: GACL is exposed to risk of adverse 

movement in foreign exchange rates on account of its long-term borrowings denominated In USD, 

raised for part-funding of its capex plans. Further, as a matter of policy, GACL does not hedge its 

foreIgn currency exposure. During FY17, GACL imported raw materials and capital goods worth 

Rs.305.55 crore and had repayment liabilities of Rs.89 crore against which it made exports of Rs ・ 24ユ・39 

crore, thus partially hedging its foreign currency exposure naturally to some extent. Also, the interest 

cost on the forex borrowings is lower than that on comparable domestic rupee loans 

Large-size own capex plan and加vestment requirements加 its JV along with associated salability risk: 

GACL has planned own capex of around 1,721 crore over the four year period ending FY21 which is 

expected to be funded by debt of Rs.828 crore and the balance through internal accruals. Further, in 

June 2015, GACL had announced its plan to enter into 60:40 joint venture with NALCO; GACL-NAICO 

Alkalies & Chemicals Pvt Ltd (GNAL) for setting up a chlor・alkali plant for producing 292,000 MTPA of 

caustic soda at Dahej, in the vicinity of GACL's existing plant. The joint venture would also establish a 

coal-based power plant (130 MW) to meet the power requirements on a captive basis. The cost of the 
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iv project is expected to be around Rs.2,000 crore, to be funded through debt and equity in the ratio of 

233:1, translating into an exposure of Rs.360 crore of equity investment by GACI spread over the next 

two years. However, with strong cash accruals and low debt repayment liabilities, GACI is expected to 

fund the same with reasonable comfort Out of the total caustic soda to be produced from the IV plant, 

54,750 MIPA would be provided to NALCO's alumina refinery and the remaining would be sold in the 

open market; the marketing rights of which would vest with GACL. The unit would also contain 

manufacturing facilities for other downstream products, for utilization of chlorine, an essential by-

product generated 拓「 manuねcturing of caustic soda. Thus, GACL will be exposed to marketing risk as 

w酬as risk of chlorine disposal 拓「 GNAL. 

JV project is expected to be around fis.2,000 crore, to be funded through debt and equity in the ratio of 

233:1, translating into an exposure of Rs.360 crore of equity investment by GACL spread over the next 

two years. However, with strong cash accruals and low debt repayment liabilities, GACL is expected to 

fund the same with reasonable comfort. Out of the total caustic soda to be produced from the JV plant, 

54,750 MTPA would be provided to NALCO's alumina refinery and the remaining would be sold in the 

open market; the marketing rights of which would vest with GACL. The unit would also contain 

manufacturing facilities for other downstream products, for utilization of chlorine, an essential by-

product generated for manufacturing of caustic soda. Thus, GACL will be exposed to marketing risk as 

well as risk of chlorine disposal for GNAL. 

Ana恥Ical approach: Standalone Analytical approach: Standalone 

Applicable Criteria 

Criteria on assi&ninR Outlook to Credit Ratings 

CARE's Policy on Default Recognition 

Criteria for Short Term Instruments 

Rating Methodology-Manufacturing Companies 

Financial ratios~ Non-Financial Sector 

Applicable Criteria 

Criteria on assieninz Outlook to Credit Ratings  

CAREIs Policy on Default Recognition 

Criteria for Short Term Instruments 

Rating IVIethodologY-Manufacturing Companies 

Financial ratios - Non-Financial Sector 

About the Company 

GACL; CIN: L24110Gi1973PLC002247 was promoted in 1973 by the Government of Gujarat (GoG) 

through its industrial investment arm, Gujarat Industrial Investment Corporation Ltd (GllC). As on 

March 31, 2017, GoG as the promoter, through its various undertakings, held 46.28% equity in the 

company, the largest being through Gujarat State Investments Ltd (GSIL) with 20.87% holding. GACL is 

the largest player in the domestic caustic chlorine industry with integrated operations. It produces a 

wide range of products including caustic soda, liquid and gaseous chlorine, hydrogen peroxide, 

phosphoric acid and aluminium chloride which find application across a diversified group of industries 

including textile, pulp and paper, aluminium, detergents, soaps, rayon, plastics, pharmaceutical and 

agricultural chemicals. GACL's manufacturing facilities had a combined installed capacity for 

production of 412,500 Metric Tonne( MT) of caustic soda per annum 

About the Company 

GACL; CIN: L24110G11973PLC002247 was promoted in 1973 by the Government of Gujarat (GoG) 

through its industrial investment arm, Gujarat Industrial Investment Corporation Ltd (GIIC). As on 

March 31, 2017, GoG as the promoter, through its various undertakings, held 46.28% equity in the 

company, the largest being through Gujarat State Investments Ltd (G5114 with 20.87% holding. GACL is 

the largest player in the domestic caustic chlorine industry with integrated operations. It produces a 

wide range of products including caustic soda, liquid and gaseous chlorine, hydrogen peroxide, 

phosphoric acid and aluminium chloride which find application across a diversified group of industries 

including textile, pulp and paper, aluminium, detergents, soaps, rayon, plastics, pharmaceutical and 

agricultural chemicals. GACL's manufacturing facilities had a combined installed capacity for 

production of 412,500 Metric Tonne (MT) of caustic soda per annum. 

,..;;J,....,.:1. als1Fts. cro re) FY16 (A)  
2,042 

— 	FY17 (A) 

Total operating income 2,123 

Pal WI 383 515 

PAT 220 308 

Overall gearing (times) 0.13 0.13 4 
Interest coverage (times) 38.54 40.17 ! 

A Audted 
GACI reported total operating income of Rs.612 crore with PAT of Rs.95 crore during Q1FY18 as against total 

operating income of Rs,591 crore with PAT of Rs.86 crore during Q1FY17. 

A: Audited 
GACL reported total operating income of Rs.612 crore with PAT of Rs.95 crore during Q1FY18 as against otal 

operating income of Rs.591 crore with PAT of Rs.86 crore during Q1FY17. 
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Status of non-cooperation with previous CRA: Not Applicable 

Any other information: Not Applicable 

Rating History (last three years): Please refer Arinexure-2 

Nott on complexity levels 可 the rated Instrument CARE 加s cloasified instruments roted句 It on 功e basis 可complexityf 効is 

classification β ovolab!e at www.co,erati曽s.corn. Investors/market ,ntprnsedarleいegulators or others are welcome to write to 

care@ corerarIflgS.COm  pr any clar,ficotions, 

Analyst Conta吐  
Name・  Mr' Naresh M. 6olani 
Tel; 079-4026 5615 
Mobile: +91-98251 39613 
Email: naresh,eolani四careratiri5,corn 

About CARE Ratings: 

CARE Rat鵬scommenced operations In April 1993 and over two decades, it has established itself as one of the leading credit rating 

agencies in India' CARE Is registered with the Securities arid Exchan郡Board of India (SEBり and also recognized as an External Credit 

Assessment Institution (ECAり by the Reserve Ba戒d India (R耕． CARE Rat鵬sis proud of鵬 rightful place its the Indian capital market 

built around investor confidence CARE Ratings provides the entire spectrum of credit rating that helps the corporates to raise capital for 
their various requirements and assists the Investors to form an Informed Investment dedsion based on the credit risk and their own risk- 
return expectations' Our rating and grading service offeringi leverage our domain and arsa"ical expertise backed by the methodologies 
congruent with the intemnat5orsaI best practices. 

Disclaimer 

CARE'S ratings,「● ◇かrilons on credit qual町and are not recommendations to sanction, renew, disburse or recall the concerned batik 

facilities or to buy, sefi or hold any security. CARE has based Its ratings/outlooks on information obtained from sources believed by it to 
be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is ri吐  
responsible for arty errors or omissions ロ「 for the results 口blairsed from the use of such Information. Most entities whose hank 

facliltie功nstrumerits are rated by CARE have paid a credit rating 発e, based on the amount and type of bank facIlItIes/instruments 

In case of partnershl可proprietary concerns, the rating /outlook assigned by CARE is based on the capital deployed by the 

partne司proprietor and the financial strength of the firm at present. The rating/outlook may under即 change in case of withdrawal of 
capital or the unsecured loans brought in町the partnervproprietor In addition to the financial performance and other relevant factors. 
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Annexure-1 Annexure-1 
Details of lnstruments/ Facilities Details of Instruments/ Facilities 

Name of the 	Date of 
Instrument 	 Issuance 

Coupon 
Rate 

Maturity 
Date 

Size of the 
Issue 

(Rs. crore) 

_ 
Rating assigned 

along with Rating 
Outlook 

erm Loan-Long Term 	 _ - July 2822 219.57 

130.00 

CARE AA+; Stable 

CARE AA+; Stable und-based - LT-Cash 	 . 

Fredit 
- - 

Non-fund-based - ST- 	 - 
8G/LC 

- . 45.00 CARE Al+ 

Commercial Paper- 	 . 

CP/STD 
_ 7-364 days 100.00 CARE Al+ 

Annexure-2 

Rating History (Last three years) 

Annexure-2 
Rating History (Last three years) 
Sr. 
No 

Name of the 
Instrument/Bank 

Facilities 

Current Ratings Rating history 
Type Amount 

Outstanding 
(Rs. crore) 

Rating Date(s) 
Rating(s) 

assigned in 
2017-2018 

Date(s) & 
Rating(s) 

assigned in 
2016-2017 

Date(s) & 
Rating(s) 

assigned in 
2015-2016 

Date(s) & 
Rating(s) 

assigned in 
2014-2015 

1.  Term Loan-Long Term LT 219.57 	CARE 

table 
AA+; (20-Oct-16) 

- 1)CARE AA+ 1)CARE AM 
(14-Oct-15) 

1)CARE AA+ I 
K0S-Sep-14) I 

2.  Commercial Paper- 
gP/STD 

ST 100.00 ARE 
41+ 

- 1)CARE A1+ 
(20-Oct-16) 

1)CARE A1+ 
(14-Oct-15) 

1)CARE A1+ 
05-Sep-14) 

3.  u 	based -LI-Cash 
Credit 

IT 130.00 	CARE - 
AA+; 
Stable 

1)CARE AA+ 
(20-Oct-16) 

1)CARE AA+ 
(14-Oct-15) 

1)CARE AM 
(05-Sep-14) I 

4.  tIon-fund-based - ST- 
BG/LC 

ST 45.00RE- 
1 

1)CARE Al-i- 
(20-Oct-16) 

1)CARE A1+ 
(14-Oct-15) 

)CARE Al-
(05-Sep-14) 

ミ 	ミ 
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Profess。熱tmgsOpinion 
Ratings 

Professional Risk Opinion 

No. CARE/ARO/RL/2017・18/1708 No. CARE/ARO/RL/2017-18/1708 

Dr. H. B. Patel 
Executive Director (Finance) & CFO, 

Gujarat Alkalies and Chemicals Ltd, 

P0, Petrochemicals, 

Vadodara, 

Gujarat 1 391 346 

Dr. H. B. Patel 
Executive Director (Finance) & CFO, 

Gujarat Alkalies and Chemicals Ltd, 

P 	Petrochemicals, 

Vadodara, 
Gujarat - 391 346 

September 29, 2017 September 29, 2017 

Confidential Confidential 

Dear Sir, Dear Sir, 

Credit Rating for Commercial Paper Issue Credit Rating for Co 	ercial Paper Issue 

On the basis of recent developments incluthng operational and financial performance of your company 

for FY17 (audited) and Q1FY18 (provisional), our Rating Committee has reviewed the following rating 

On the basis of recent developments including operational and financial performance of your company 

for FY17 (audited) and Q1FY18 (provisional), our Rating Committee has reviewed the following rating: 

• 
Instrument 

Amount 
(Rs. Crore) 

Rating 
F 
i 
1 
— 

Rating Action 
---, 

Commercial Paper Issue mm 
100.00 

(Rupees One Hundred Crore Only) 
CARE A1+ 

(A One Plus) 
1 

Reaffirmed  

2. The CP issue would be for a maturity not exceeding one year. 

3. The rationale for the rating will be communicated to you separately. A write-up (press release) on 

the above rating has been communicated to you through letter no. CARE/ARO/R1./201748/1700. 

4. Please arrange to get the rating revalidated, in case the issue is not made within two months from 

the date of this letter. 

5. Please inform us the details of issue [date of issue, name of investor, amount issued, interest rate, 

date of maturity, etc.] immediately but not later than 7 days from the date of placing the 

instrument. 

6. CARE reserves the right to undertake a surveillance/review of the rating from time to time, based 

on circumstances warranting such review, subject to at least one 5uch review/surveillance every 

year. 

2. The CP issue would be for a maturity not exceeding one year. 

3. The rationale for the rating will be communicated to you separately. A write-up (press release) on 

the above rating has been communicated to you through letter no. CARE/ARO/RV2017-18/1700. 

4. Please arrange to get the rating revalidated, in case the issue is not made within two rnonths from 

the date of this letter. 

5. Please inform us the details of issue [date of issue, name of investor, amount issued, interest rate, 

date of maturity, etc] irnmediately but not later than 7 days from the date of placing the 

instrument. 

6. CARE reserves the right to undertake a surveillance/review of the rating from time to time, based 

on circumstances warranting such review, subject to at least one such review/surveillance every 

year. 

，イ  

ICorn p!ere tie戸nitiori$可the ratings ロ5$勺ned we ロvoiIobIe at www,cロrerotrngs. corn ロnd加 other CARE publications. 

Page 1 ol 2 
' Complere definitions of the ratings assigned ore available ot www careratings.corn and in other CARE publications. 

Page 1 of 2 

CARE Ratings LimIted 
(Form・rly known as Cr・dit AnaIys'.s & Resea.「ch Lmi.d) 

CARE Ratings Limited 
(Formerly known as Credit Analysis & Research Limited) 

CORPORA圧  OFFにL4" Floor, cod『・にoil‘・urn. Sorn町aHo・P・ tal Ro叫  
Off Ea trn Exprsu HIqlrw町，  5i.n (E), Mumbal 一 400 022' 
Tel: +91.22.6754 3456. Fix +91.22.6754 3457 
Ern 止 car通carsrallo9%.com ・ *w*"careringLcorn 

CORPORATE OFFICE: ("Floor, codrel Coliseum. Somalya Hospitat Road, 
Olt Eastern Express Highway, Sion (E), Mumbal - 400 022. 
Tel : +91.22-6754 3456 • Fax: +91.22-6754 3457 

car efkareratIng s.com  www caleratings com 

3乙 Tiankrrn. Pratraladn・9"Cロ・pora‘・ Road 
SMellire, Ahmedabad - 380 015 

1*1; +91.79.4026 5656,Fax.: +9.79-4O26 SS7 

32. Titanium, Prahaladnagaz Corporate Road 
Satellite, Ahmedabad - 380015 

Tel: +91-79-4026 5656 Fax.: +91-79-4026 S657 



If you need any clarification, you are welcome to approach us in this regards. 

Thanking you, 

Yours faithfully, 

(Suyasha Shah] 

DepuW Manager 
suyasha.shah@careratings.com  

EncL As above 

[Nar4sh M. Golani] 

Assd6ate Director 

naresh.gotani@careratings.com  

7. CARE reserves the right to revise/reaffirm/withdraw the rating assigned as also revise the outlook, 

as a result of periodic review/surveillance, based on any event or information which in the opinion 

of CARE warrants such an action. In the event of failure on the part of the entity to furnish such 

information, material or clarifications as may be required by CARE so as to enable it to carry out 

continuous monitoring of the rating of the debt instrument, CARE shall carry out the review on the 

basis of best available information throughout the life time of such instrument. In such cases the 

credit rating symbol shall be accompanied by "ISSUER NOT COOPERATING". CARE shall also be 

entitled to publicize/disseminate all the afore-mentioned rating actions in any manner considered 

appropnate by it, without reference to you. 

8. Users of this rating may kindly refer our website www.careratingscom for latest update on the 

outstanding rating. 

9. CARE ratings are not recommendations to buy, sell or hold any security. 

Dlsdaimer 

CARE'S ratings are a戸nioris on credit qualiW arid are not recommendations to sanction, renew, disburse or recall the 

concerned bank facilities or to buy, sell or hold any security. CARE has based Its ratings on mformation obtained from 

sources believed by it to be accurate and reliable. CARE does not, however, guarantee the acctiracy, adequacy or 

completeness of any information arid is not responsible for any errors or omissions or for the results obtained from the use 

a! such information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based 

on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, 由e rating assigned by CARE is based on the capital deployed by the 

partners/proprietor and the financial strength of the firm at present. The rating may undergo change In case of withdrawal ~ 

of capital or the unsecured loans brought In by the partners/proprietor in addition to the financial performance and other~ 

「eIevョnt f3ctors一  ~relevant factors. 
‘一  
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