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15	 SHARE CAPITAL (Contd.)
(iii)	 Details of shares held by each shareholder holding more than 5% equity shares :

Sr. 
No.

Name of Shareholder	 As at 31.03.2021 As at 31.03.2020
No. of 

shares held
% of  

shares held
No. of 

shares held
% of  

shares held
1 Lok Prakashan Ltd. 1,62,15,732  22.08 1,62,15,732  22.08 

2 Gujarat State Investment Ltd. 1,53,29,373  20.87 1,53,29,373  20.87 

3 Gujarat Industrial Investment Corporation Limited  71,19,028  9.69 71,19,028  9.69 

4 Gujarat Mineral Development Corporation Ltd. 41,45,433  5.64 41,45,433  5.64 

(iv)	 Dividend :
	 For current financial year 2020-21, The Company has proposed dividend of Rs. 8.00 per equity share (Previous 

year Rs. 8.00 per share declared). Proposed dividends on equity share are subject to approval at the Annual 
General Meeting and are not recognised as a liability as at Balance Sheet date.

16	 OTHER EQUITY [Rs. in Lakhs]

Particulars	 As at	 As at 
		  31.03.2021	 31.03.2020

a.	 General Reserve	   2,30,217.62 	  2,21,875.08  
b.	 Securities Premium	  23,423.18 	  23,423.18 
c.	 Capital Reserve	  0.24 	  0.24 
d.	 Reserve for equity instruments through other comprehensive income	  1,28,312.90 	  60,950.71  
e.	 Retained Earnings	   1,48,461.08 	  1,46,157.36 
Total :   	   5,30,415.02 	  4,52,406.57 

a.	 General Reserve		
	 The General Reserve is used from time to time to transfer profits from Retained Earnings for appropriation purpose. 

As General Reserve is created by a transfer from one component of Equity to another and is not an item of other 
comprehensive income, items included in the General Reserve will not be reclassified subsequently to profit or 
loss.		

b.	 Securities Premium		
	 Securities premium is used to record the premium received on issue of shares. It is utilised in accordance with 

the provisions of the Companies Act, 2013.			 
c.	 Reserve for equity instruments through other comprehensive income		
	 The reserve represents the cumulative gains and losses arising on the revaluation of equity instruments measured 

at fair value through other comprehensive income.
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17	 BORROWINGS
[Rs. in Lakhs]

Particulars	 As at	 As at 
		  31.03.2021	 31.03.2020
Non-Current :
Secured - at amortised cost :
Term Loans from Banks :
External Commercial Borrowing  from ICICI Bank (Refer Note No.17.1)	  4,799.94 	  6,965.88 
External Commercial Borrowing from HSBC Bank (Refer Note No.17.2)	   2,156.57 	  6,744.12 
External Commercial Borrowing from State Bank of India (Refer Note No.17.3)	 36,374.17 	  -   
Total  :  	  43,330.68 	  13,710.00 
The terms of repayment of borrowings are stated below:
17.1	 The Loan is secured by plant and machinery of 14.7 MW Wind Farm Project at  Dist. Porbandar, Gujarat, 915 nos. 

Cell Elements at Ranoli Dist. Vadodara, Gujarat and 440 nos. Cell Elements at Dahej, Dist. Bharuch, Gujarat. It has 
to be repaid in 15 equal half yearly installments from 10.09.2017 and carries interest rate of LIBOR plus 1.64% p.a.	

17.2	 The Loan is secured by plant and machinery of 31 MW Wind Farm Project at Dist. Rajkot & Kachchh, Gujarat and 
Potassium Hydroxide Plant at Ranoli, Dist. Vadodara, Gujarat. It has to be repaid in 10 equal half yearly installments 
from 07.01.2018 and carries interest rate of LIBOR plus 1.80% p.a.

17.3	 The loan is secured by plant and machinery of Chloromethanes Plant at Plot No. D-II/9 P. O. Dahej, Tal. Vagra. Dist 
Bharuch, Gujarat. It has to repaid in 10 equal half yearly installments from 17.09.2023 and carries interest rate of 
LIBOR plus 1.28% p.a.

[Rs. in Lakhs]
Particulars	 As at	 As at 
		  31.03.2021	 31.03.2020
Current :
Secured
	 Loans repayable on demand from Banks (Refer Note No. 17.4)	  25.21 	  213.49 
Total  :  	  25.21 	  213.49 
17.4	 The Company has working capital facilities with various Banks carrying interest rate ranging from 7.10% p.a. to 7.50% 

p.a. These facilities are secured by first charge by hypothecation of stocks and book debts and second charge over 
the immovable assets of the Company.

18	 PROVISIONS
[Rs. in Lakhs]

Particulars		  As at	 As at 
				    31.03.2021	 31.03.2020
Non - current :			 
(A)	 Provision for Employees’ Benefits
	 (i)	 Compensated Absences (Ref. Note No. 35)	   7,518.54 	  6,839.43 
	 (ii)	 Long Service Award	  83.71 	  65.16 
(B)	 Provision for Other Liabilities (Ref. Note No. 18.1)	   1,719.66 	  1,719.66 
(C)	 Asset Retirement Obligations	   1,930.66 	  1,796.54 
Total :   		    11,252.57 	  10,420.79 
Current :
(A)	 Provision for Employees’ Benefits
	 (i)	 Compensated Absences (Ref. Note No. 35)	  1,211.24 	  995.54  
	 (ii)	 Long Service Award	   72.64 	  32.80 
Total :   		   1,283.88 	  1,028.34 
18.1	 In  the  earlier  Financial  Year 2012-13,  the Company received a  demand of  Rs. 1,719.66 lakhs from the revenue 

authorities for excise duty, interest and penalty thereon - Refer Note 10.2.
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19	 DEFERRED TAX LIABILITIES (NET)
[Rs. in Lakhs]

Particulars	 As at	 As at 
		  31.03.2021	 31.03.2020

Deferred Tax assets	  (6,782.01)	  (6,949.01)	
Deferred Tax liabilities	  68,968.36 	 59,471.07
Deferred Tax Liabilities (Net)	   62,186.35 	  52,522.06

2020-2021:	 [Rs. in Lakhs]

Deferred tax liabilities /  
(assets) in relation to:

Opening 
balance

Recognised 
in profit or 

loss

Recognised 
in other 

comprehen-
sive income

Recognised 
directly in 

equity

Reclassified 
from equity 
to profit or 

loss

MAT  
Credit Set 

off

Adjust-
ment

Closing 
Balance

Property, Plant and Equipment  53,660.38  2,250.43  -    -    -    -    -    55,910.81 

Employee Benefits  (891.56)  -    (88.02)  -    -    -    -    (979.58)

Investments  5,810.69  -    7,246.86  -    -    -    -    13,057.55 

Disallowances / Allowances  (2,814.46)  (568.17)  -    -    -    -    -    (3,382.63)

MAT Credit (Entitlement) / 
Utilisation

 (3,242.99)  -    -    -    -    982.35  (159.16)  (2,419.80)

Total :  52,522.06  1,682.26  7,158.84  -    -    982.35  (159.16)  62,186.35 

2019-2020:	 [Rs. in Lakhs]

Deferred tax liabilities /  
(assets) in relation to:

Opening 
balance

Recognised 
in profit or 

loss

Recognised 
in other 

comprehen-
sive income

Recognised 
directly in 

equity

Reclassified 
from equity 
to profit or 

loss

MAT  
Credit Set 

off

Adjust-
ment

Closing 
Balance

Property, Plant and Equipment  50,483.60  3,174.40  -    -    -    -    2.38  53,660.38 

Employee Benefits  (643.72)  -    (247.84)  -    -    -    -    (891.56)

Investments  4,353.80  -    1,456.89  -    -    -    -    5,810.69 

Disallowances / Allowances  (3,084.10)  269.64  -    -    -    -    -    (2,814.46)

MAT Credit (Entitlement) / 
Utilisation

 (6,518.41)  -    -    -    -    3,221.19  54.23  (3,242.99)

Total :  44,591.17  3,444.04  1,209.05  -    -    3,221.19  56.61  52,522.06 

20	 TRADE PAYABLES [Rs. in Lakhs]

Particulars	 As at	 As at 
		  31.03.2021	 31.03.2020

Current :
Trade Payable to related parties (Refer Note-37) :	   182.13 	  86.85 
Trade Payables
a.	 Total outstanding dues of Micro Enterprises and Small Enterprises	   3,826.04 	  1,645.68 
b.	 Total outstanding dues of creditors other than Micro Enterprises and Small Enterprises	   24,323.88 	  30,401.59 
	 (Refer note below for details of dues to Micro, Small and Medium Enterprises)			 
Total :   	  28,332.05 	  32,134.12
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20	 TRADE PAYABLES (Contd.)

21	 OTHER FINANCIAL LIABILITIES

[Rs. in Lakhs]

[Rs. in Lakhs]

Particulars	 As at	 As at 
		  31.03.2021	 31.03.2020

Disclosures required under Section 22 of the Micro, Small and Medium  
Enterprises Development Act, 2006 (“MSMED Act”)			 
(i)	 Principal amount remaining unpaid to any supplier as at the end of the accounting year	   3,826.04 	  1,645.68 
(ii)	 Interest due thereon remaining unpaid to any supplier as at the end of the  

accounting year	  -   	  -  
(iii)	 The amount of interest paid along with the amounts of the payment made to the  

supplier beyond the appointed day 	  -   	  -  
(iv)	 The amount of interest due and payable for the year	  -   	  -  
(v)	 The amount of interest accrued and remaining unpaid at the end of the  

accounting year	  -   	  -  
(vi)	 The amount of further interest due and payable even in the succeeding year,  

until such date when the interest dues as above are actually paid	  -   	  -  
Dues to Micro, Small and Medium Enterprises have been determined to the extent such 
parties have been identified on the basis of information collected by the Management. 
This has been relied upon by the Auditors.

The Company has made payments to Micro and Small suppliers within the stipulated payment period as prescribed under Micro 
and Small enterprises Development Act, 2006 (MSMED Act, 2006). Accordingly, no interest is payable to such suppliers. The 
Company has financial risk management policies in place to ensure that all payables are paid within the pre-agreed credit terms.

Particulars	 As at	 As at 
		  31.03.2021	 31.03.2020
Non - Current :			 
Other lease financial liabilities	 68.12 	  68.93 
Total	 68.12 	  68.93 
Current :			 
Current maturities of long term secured debts (Refer Note No. 21.1)	   6,336.20 	  6,557.63 
Current maturities of other lease financial liabilities	 5.69 	  5.76 
Interest accrued but not due on borrowings	  61.86 	  113.17 
Unpaid dividends	  176.97 	  163.85 
Payables for capital goods	   15,462.30 	  4,815.42  
Security Deposits / Earnest Money Deposits	   5,091.76 	  3,224.03 
Current maturities of finance lease obligations (from a financial institution)	  0.50 	  0.50 
Payable to  GACL-NALCO Alkalies & Chemicals Pvt. Ltd.	  2.69 	  2.69 
(Related party - Refer Note - 37)		
Payable to  GACL Education Society (Related party - Refer Note - 37)	  4.06 	 4.06
Total :   	   27,142.03 	  14,887.11 
21.1	Represents repayment falling due in next twelve months :
(i)	 Rs. 4,386.60 lakhs to HSBC Bank towards ECB loan secured against 0.75 times of the facility amount at all times over 

all the movable assets relating to 31 MW Windmills phase - VIII & IX located at Rajkot and Kutch districts, Gujarat and 
0.50 times of facility amount at all times over all the movable assets relating to existing Potassium Hydroxide Plant at 
Ranoli, Dist. Vadodara, Gujarat including future expansion carrying  interest rate of LIBOR plus 1.80% p.a.		

(ii)	 Rs. 1,949.60 lakhs to ICICI Bank towards ECB loan secured against plant and machinery of 14.70 MW Windmills 
phase-X located at  Porbandar district, Gujarat, 915 nos. Cell Elements at Ranoli, Dist. Vadodara, Gujarat and 
440 nos. Cell Elements at Dahej, Dist. Bharuch, Gujarat  carrying interest rate of LIBOR plus 1.64% p.a.
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22	 OTHER CURRENT LIABILITIES

23	 REVENUE FROM OPERATIONS

[Rs. in Lakhs]

[Rs. in Lakhs]

Particulars	 As at	 As at 
		  31.03.2021	 31.03.2020

Other payables :	 		
Other Statutory Liabilities	   910.65 	  904.46  
Advance received from customers	   1,381.14 	  1,565.21  
Total :   	   2,291.79 	  2,469.67 

Particulars	 Year Ended	 Year Ended 
		  31.03.2021	 31.03.2020
(i)	 SALE OF PRODUCTS :				  
[a]	 MANUFACTURING OPERATIONS :-	 			 
	 Caustic Soda Lye	  51,346.87 		   77,596.52 	
	 Caustic Soda Flakes	  26,556.41 		   37,113.07 	
	 Caustic Soda Prills	  6,970.10 		   6,475.60 	
	 Chloromethanes	  22,684.28 		   22,641.42 	
	 Caustic Potash Lye	  4,500.45 		   4,804.96 	
	 Caustic Potash Flakes	  12,287.93 		   11,039.80 	
	 Potassium Carbonate	  7,679.43 		   6,349.21 	
	 Hydrogen Peroxide	  21,347.08 		   28,739.14 	
	 Phosphoric Acid (85%)	  14,973.68 		   15,937.58 	
	 Poly Aluminium Chloride	  6,070.45 		   6,478.45 	
	 Aluminium Chloride	  21,427.57 		   15,797.82 	
	 Chlorinated Paraffin Wax	  1,513.14 		   1,873.57 	
	 Benzyl Chloride	  4,110.17 		   2,737.64 	
	 Benzyl Alcohol	  5,395.50 		   4,065.36 	
	 Benzaldehyde	  2,650.70 		   2,469.19 	
	 Sodium Chlorate	  8,001.28 		   9,217.56 	
	 Stable Bleaching Powder	  3,456.09 		   2,407.89 	
	 Liquid Chlorine	  3,658.48 		   1,577.86 	
	 Hydrogen Gas	  3,242.89 		   2,336.37 	
	 Others	  3,286.13 		   2,598.03 	
			    2,31,158.63 		   2,62,257.04 
[b]	 TRADING ACTIVITY		   1,896.98 		   1,240.42 
[c]	 SALE OF POWER		   1,393.67 		   1,922.28 
	 Total (i)  		   2,34,449.28 		   2,65,419.74 
(ii)	 OTHER OPERATING REVENUE :				  
	 Sale of Scrap	  1,048.35 		   1,241.12 	
	 Insurance claims received	  258.57 		   12.07 	
	 Export Incentives	  257.75 		   287.29 	
	 Credit balances written back (Net)	  2,554.20 		   20.66 	
	 Freight Outward Recovered (Gross)	  3,617.88 		   4,365.95 	
	 Other Receipts	  762.03 		   1,112.50 	
	 Total (ii)  		   8,498.78 		   7,039.59 
	 Total ( i + ii )		   2,42,948.06 		   2,72,459.33 
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24	 OTHER INCOME

25	 COST OF MATERIALS CONSUMED

[Rs. in Lakhs]

[Rs. in Lakhs]

Particulars	 Year Ended	 Year Ended 
		  31.03.2021	 31.03.2020

Interest Income
a)	 Deposit with Banks	   -   	  404.24  
b)	 Short Term Deposit / Inter Corporate Deposit	   2,832.04 	  5,220.76 
c)	 Others			 
	 -  From Non-Current Assets	  1,337.96 	  1,713.23 
	 -  From Current Assets	  302.36 	  15.23 
Dividend Income	
From Non-Current Investments	   1,574.60 	  1,525.92 
All Dividends from Equity investments designated as at FVTOCI recognised for both  
the years relate to investments held at the end of each reporting period.			 
Other Non-operating Income			 
a)	 Net Exchange rate variation	  388.69 	  -   
b)	 Rent received from assets given on operating lease	  35.43 	  56.26 
c)	 Net gain arising from Financial Assets designated FVTPL	  208.64 	  -   
d)	 Miscellaneous Income	  65.98 	  42.43 
Total:	  6,745.70 	  8,978.07 

Particulars	 Year Ended	 Year Ended 
		  31.03.2021	 31.03.2020

Natural Gas (includes used in captive power plant)	  27,921.74 	  31,084.21 
Potassium Chloride	  12,418.02 	  10,726.58 
Salt	  	 10,062.18 	  10,290.50 
Rock Phosphate	  5,227.59 	  5,813.13 
Aluminium Ingots	  14,822.71 	  10,973.48 
Alumina Trihydrate Powder	  4,882.25 	  4,960.76 
Heavy Normal Paraffin	  1,220.42 	  1,684.71 
Toluene	  5,712.64 	  5,292.72 
Methanol - Commercial Grade	  4,072.51 	  3,967.25 
Others	  6,279.97 	  6,472.01 
Total :   	   92,620.03 	  91,265.35 
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27	 EMPLOYEE BENEFITS EXPENSE

26	 CHANGES IN INVENTORIES OF FINISHED GOODS, WORK-IN-PROGRESS AND 
STOCK-IN-TRADE

[Rs. in Lakhs]

[Rs. in Lakhs]

Particulars	 Year Ended	 Year Ended 
		  31.03.2021	 31.03.2020

a)	 Salaries and Wages	  16,524.96 	  17,976.63 
b)	 Contributions to :		
	 (i) Provident Fund (Ref. Note No. 27.1)	  3,342.89 	  3,291.73 
	 (ii) Superannuation Scheme	  706.12 	  713.37 
	 (iii) Gratuity Fund	  346.15 	  292.56 
	 (iv) Empoyee State Insurance Corporation	  11.67 	  8.62 
c)	 Staff Welfare Expenses	  2,387.87 	  2,106.89 
Total  :   	   23,319.66 	  24,389.80 

27.1  The corpus of the provident fund of the employees was being managed by the GACL Employees’ Provident 
Fund Trust (“EPF Trust”), which was registered with the Employees’ Provident Fund Organisation (EPFO) and 
exempted under the Employees’ Provident Fund Scheme, 1952. The Company resolved to transfer the provident 
fund management and administration to the Employees’ Provident Fund Office (“EPFO”) and thus, the Company 
and EPF Trust have transferred the entire corpus standing to the credit of EPF Trust amounting to Rs.24,290.00 
lakhs to EPFO including the required funds to meet this obligation. Consequently, the EPF Trust ceases to 
manage the GACL employee’s provident fund and all the investments held by EPF trust have been taken over 
by the Company at fair value on initial measurement and are also subsequently classified to be measured at 
fair value through profit and loss.

Particulars	 Year Ended	 Year Ended 
		  31.03.2021	 31.03.2020

Closing Stock :			 
Finished Goods	   3,953.76  		    3,122.74  
Process Stock	   1,510.21 		    1,505.07 
			     5,463.97 	 4,627.81 
Less :-  Opening Stock :
Finished Goods	   3,122.74 		  4,000.79 
Process Stock	  1,505.07 		  1,496.14 
			   4,627.81  	 5,496.93 
(Increase) / Decrease  :  		    (836.16)	 869.12 
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28	 FINANCE COSTS
[Rs. in Lakhs]

Particulars	 Year Ended	 Year Ended 
		  31.03.2021	 31.03.2020

(a)	 Interest Expense :		
	 On Term Loans	   430.58 	  959.38 
	 On Cash Credit	   -   	  0.02 
	 On Dismantaling Cost	   134.12 	  124.45 
	 On Leasehold Land	 5.80 	  5.86 
	 Others	  736.57 	  58.20 
(b)	 Other Borrowing Costs :
	 Bank Charges	  239.09 	  256.17 
Total  :   	   1,546.16 	  1,404.08 

29	 DEPRECIATION AND AMORTISATION EXPENSE [Rs. in Lakhs]

Particulars	 Year Ended	 Year Ended 
		  31.03.2021	 31.03.2020

Depreciation of Property, Plant and Equipment (Note 3)	  17,072.26 	  15,821.57 
Amortisation on Right of Use Assets (Note 3)	  257.73 	  257.73 
Amortisation of Intangible Assets (Note 4)	  106.07 	  103.65 
Total  :   	  17,436.06 	  16,182.95 

30	 POWER, FUEL & OTHER UTILITIES
[Rs. in Lakhs]

Particulars	 Year Ended	 Year Ended 
		  31.03.2021	 31.03.2020

Power	   41,139.02 	  47,086.59  
Fuel, Natural Gas and Water Charges	   8,468.52 	  11,233.74 
Total  :   	   49,607.54 	  58,320.33 
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31	 OTHER EXPENSES
[Rs. in Lakhs]

Particulars	 Year Ended	 Year Ended 
		  31.03.2021	 31.03.2020

Stores and Spare-parts consumed		   6,392.72 	  6,513.46
Repairs, Maintenance and Replacement			 
	 Building	  10.58 	    	  -   
	 Plant and Machinery	  3,538.98 		   3,748.43 
	 Others	  5,698.39 		   5,053.43 
			    9,247.95 	  8,801.86
Job Work / Processing Charges		   7,332.54 	  5,915.68 
Safety & Environment Expenses		   275.15 	  182.94 
Insurance	  	  1,602.11 	  955.73 
Packing Materials Consumption		   4,827.85 	  4,424.97 
Rent		   291.01 	  308.62 
Rates and Taxes		   18.92 	  21.21 
Printing and Stationery 		   47.91 	  48.92 
Postage and Telephone		   66.97 	  71.47 
Vehicle Running and Maintenance including Hire Charges		   695.11 	  549.84 
Directors’ Fees		   12.55 	  9.40 
Auditors’ Remuneration and Expenses (Refer Note-38)		   13.50 	  15.20 
Membership and Subscription Fees 		   70.50 	  41.29 
Brokerage and Comission		   -   	  15.99 
Travelling and Conveyance		   21.41 	  129.35 
Legal and Professional Charges		   277.14 	  221.00 
Research and Development Expenses		   125.40 	  123.29 
Loss on Sale of Fixed Assets (Net)		   31.96 	  8.13 
Donations & Other CSR Cost (Refer Note-45)		   1,501.79 	  1,339.74 
Bad Debts Written Off		   74.59 	  -   
Provision for expected credit loss allowances		   342.11 	  571.04 
Loss on Exchange Rate (Net)		   -   	  566.80 
Stores & Spare -parts Written Off		   66.96 	  246.85 
General Expenses		   1,054.20 	  1,283.31 
Commission on Sales		   132.97 	  142.59 
Other Marketing Expenses		   2,689.18 	  1,860.99 
Freight Outward Paid (Gross)		   3,550.42 	  4,280.98 
Net loss arising from Financial Assets designated FVTPL		   -   	  87.19 
Total  :   		   40,762.92 	  38,737.84 

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
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32 TAX EXPENSES

NOTES TO THE STANDALONE FINANCIAL STATEMENTS

During the Current Year, the Tax Liability under normal Provisions of the Income Tax Act, 1961 comes to Rs.5,661.72 
Lakhs (Previous Year Rs.12,357.17 Lakhs) and Tax Liability under MAT Provisions of Income Tax Act, 1961 is Rs.4,679.38 
Lakhs ( Previous Year Rs.9,135.98 Lakhs). Hence, the Company is required to pay the tax under Regular Tax Provisions 
of Income Tax Act, 1961 after considering MAT Credit Set Off of  Rs.982.35 Lakhs.		

	 Income Taxes relating to continuing operations
	 Income Tax Recognised in Profit or Loss

	 Particulars	 Year Ended	 Year Ended 
		  31.03.2021	 31.03.2020

	 Current Tax				 
	 In respect of current year [MAT Credit Set Off Rs.982.35 Lakhs  
	 (Previous year MAT credit Set Off Rs.3,221.19 lakhs)]	  5,661.72 	  12,357.17 
	 In Respect of  Prior Year	  (448.64)	  76.82 
	 Total :	  5,213.08 	  12,433.99 
	 Deferred Tax
	 In respect of current year	   1,682.26 	  2,800.32 
	 In respect of earlier year	 -   	  643.72 
	 Total :	   1,682.26 	  3,444.04  
	 Total tax expense recognised in the current year relating to continuing operation	  6,895.34 	  15,878.03 

	 The income tax expense for the year can be reconciled to the accounting profit as follows :

	 Particulars	 Year Ended	 Year Ended 
		  31.03.2021	 31.03.2020

	 Profit before tax from continuing operation	  23,580.42 	  49,162.42 
	 Income Tax expense calculated @ 34.944% (Previous year 34.944%)	  8,239.94 	  17,179.32 
	 Effect of income that is exempt from taxation	  -   	  (533.22)
	 Effect of expenses that are not deductible in determining taxable profits	  2,661.55 	  4,182.92 
	 Effect of concession (allowances)	  (3,557.51)	  (5,671.53)
	 Adjustments recognised in current year in relation to the current tax of prior years	  (448.64)	  720.54 
	 Change in rate of cess (from 3% to 4%)	  -   	  -     
	 Income tax expense recognised in profit or loss (relating to continuing operation)	   6,895.34 	  15,878.03 

The tax rate used for the year 2020-21 in reconciliation above is the corporate tax rate of 34.944% payable by corporate 
entities in India on taxable profits under the Indian tax law.

	 Income Tax Recognised in Other Comprehensive Income
	 Particulars	 Year Ended	 Year Ended 
		  31.03.2021	 31.03.2020

	 Deferred Tax Assets / (Liabilities)	
	 Arising on income and expenses recognised in other comprehensive income :
	 Net fair value gain on investment in equity shares at FVTOCI	   7,246.86 	  (1,456.89)
	 Remeasurement of defined benefit obligation	   (88.02)	  247.84 
		    7,158.84 	  (1,209.05)
	 Arising on income and expenses reclassified from equity to profit or loss :	  -   	  -   
	 Total income tax recognised on other comprehensive income	   7,158.84 	  (1,209.05)
	 Bifurcation of the income tax recognised in other comprehensive income into:
	 Items that will not be reclassified to profit or loss	   7,158.84 	  (1,209.05) 
	 Items that may be reclassified to profit or loss	  -   	  -  
		   7,158.84 	  (1,209.05)

[Rs. in Lakhs]

[Rs. in Lakhs]

[Rs. in Lakhs]
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33	EARNING PER SHARE - FROM CONTINUING OPERATIONS

34	LEASES :
Company as a lessee
The company has lease contracts for rented premises used in its operations. The company’s obligations under its 
lease are secured by the lessor’s title to the leased asset. 

(a)	 Amounts recognised in the Balance Sheet
[Rs. in Lakhs]

Particulars	 31.03.2021	 31.03.2020

	 (i)	 Right-of-use Asset
		  Cost				   8,832.15 	  8,832.15 
		  Accumulated Depreciation		   800.21 	  542.48 
		  Net Carrying Amount		   8,031.94 	  8,289.67
	 (ii)	 Lease liabilites - Borrowings
	 	 Beginning of the year/period		  74.69 	  -   
		  Additions			   -   	  75.51 
		  Accretion of interest		   5.76 	  5.82 
		  Payments		   6.64 	  6.64 
		  Deletion			    -	 -   
		  Closing of the year/period		   73.81 	  74.69
		  Current	 		   5.69 	  5.76 
		  Non-Current		  68.12 	  68.93 

(b)	 Amounts recognised in the Statement Of Profit And Loss				  
			   [Rs. in Lakhs]

Particulars	 31.03.2021	 31.03.2020

	 (i)	 Finance Cost
		  Interest Expense On Lease Liability		   5.76 	  5.82
	 (ii)	 Depreciation
		  Depreciation on right of use lease asset		   257.73 	  257.73

(c)	 Amounts recognised in Cash Flow Statement
			   [Rs. in Lakhs]

Particulars	 31.03.2021	 31.03.2020

	 Total cash outflow for leases		   6.64 	  6.64 

(d)	 Expense relating to short-term leases and Low-value

	 [Rs. in Lakhs]

Particulars	 31.03.2021	 31.03.2020

	 Amount recognised in statement of Profit and Loss		   263.49 	  263.55

[Rs. in Lakhs]

Particulars	 Units 	 Year Ended	 Year Ended 
			   31.03.2021	 31.03.2020

Net Profit After Tax available for Equity Shareholders	 Rs. In Lakhs	   16,685.08 	  33,284.39 
Weighted Average Number of Equity Shares of Rs.10/- each	 Number 	   7,34,36,928 	  7,34,36,928  
Basic Earning per Share	 Rs. 	  22.72	 45.32
Diluted Earning per Share	 Rs.	 22.72	 45.32

NOTES TO THE STANDALONE FINANCIAL STATEMENTS
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35	 EMPLOYEE BENEFIT PLANS
Defined Contribution Plan				  
An amount of Rs.3,342.89 Lakhs (FY 2019-20 Rs.3,291.73 Lakhs) contributed to Provident Fund Trust and amount 
of Rs.706.12 lakhs (FY 2019-20 Rs.713.37  lakhs) contributed to Employees Superannuation Trust is recognised 
as an expense and included in “Employee Benefits Expenses” (Note 27) of Statement of Profit & Loss.
Defined Benefit Plans
The Company offers  the following employee benefit schemes to its employees :
i.	 Gratuity (included as part of b  (iii)  in Note 27 Employees benefit expense)
ii.	 Leave encashment (included as part of a in Note 27 Employee benefit expense)
The following table sets out the funded status of the defined benefits scheme and the amount recognised in 
financial statement :
As per Actuarial Valuation as on March 31, 2021.

[Rs. in Lakhs]

NOTES TO THE STANDALONE FINANCIAL STATEMENTS

Particulars	 Gratuity
		  31.03.2021	 31.03.2020
I	 Expense recognised in the Statement of Profit and Loss for the year ended		
	 a.	 Current Service Cost 	  359.82 	  331.85 
	 b.	 Net Interest on net Defined Liability / (Asset) 	  (17.66)	  (42.54)
	 c.	 Total Expenses	  342.16 	  289.31 
II	 Amount recognised in Other Comprehensive Income		
	 a.	 Actuarial (Gains) / Losses on Liability	  272.97 	  680.47 
	 b.	 Return on Plan Assets excluding amount included in Net interest on  
		  Defined Liability / (Asset) above 	  (21.08)	  28.79 
	 c.	 Total	  251.89 	  709.26 
III	 Net Assets / (Liability) recognised in the Balance Sheet as on		
	 a.	 Present Value of Defined Benefit Obligation	  10,787.27 	  10,215.23 
	 b.	 Fair Value of Plan Assets	  11,158.42 	  10,518.04 
	 c.	 Net (Asset) / Liability	  (371.15)	  (302.81)
IV	 Change in Present value of Obligation during the year ended		
	 a.	 Present Value of Defined Benefit Obligation at the beginning of the year	  10,215.23 	  9,306.97 
	 b.	 Current Service Cost	  359.82 	  331.85 
	 c.	 Interest Cost	  663.99 	  632.87 
	 d.	 Benefit paid	  (724.74)	  (736.93)
	 e.	 Actuarial (Gain) / Loss on obligation	  272.97 	  680.47 
	 f.	 Present Value of Defined Benefit Obligation at the end of the year	  10,787.27 	  10,215.23 
V	 Change in Fair value of Plan Assets during the year ended		
	 a.	 Fair Value of Plan Assets at the beginning of the year	  10,518.04 	  9,993.58 
	 b.	 Expected Return on Plan Assets	  681.64 	  675.41 
	 c.	 Contribution by Employer	  661.09 	  614.77 
	 d.	 Actual Benefit Paid	  (723.43)	  (736.93)
	 e.	 Actuarial Gain / (Loss) on Plan Assets	  21.08 	  (28.79)
	 f.	 Fair Value of Plan Assets at the end of the year	  11,158.42 	  10,518.04 
	 g.	 Actuarial Gain / (Loss) to be recognised	  -   	  -   
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Particulars	 Gratuity
		  31.03.2021	 31.03.2020
VI	 Actual Return on Plan Assets		
	 Expected Return on Plan Assets	  681.64 	  675.41 
	 Actuarial Gain / (Loss) on Plan Assets	  21.08 	  (28.79)
	 Actual Return on Plan Assets	  702.72 	  646.62 
VII	 Balance Sheet Reconciliation		
	 Opening Net Liability	  (302.81)	  (686.61)
	 Expenses Recognised in Profit & Loss Account	  342.16 	  289.31 
	 Amount recognised in Other Comprehensive Income	  251.89 	  709.26 
	 Employer’s Contribution	  (662.39)	  (614.77)
	 Amount Recognised in Balance Sheet (Asset) / Liability	  (371.15)	  (302.81)

The major categories of Plan Assets as a percentage of Total Plan Qualifying 	 100% 
Insurance Policy  :
The expected contributions for Defined Benefit Plan for the next Financial Year will be in line with 2020-21.

Experience Adjustments
[Rs. in Lakhs]

Gratuity				   2020-21	 2019-20	 2018-19	 2017-18	 2016-17
Present Value of funded Obligations		  10,787.27 	 10,215.23 	  9,306.97 	  8,846.27 	  7,475.81 
Fair Value of Plan Assets		  11,158.42 	 10,518.04 	  9,993.58 	  9,428.24 	  7,282.90 
Funded Status [(Surplus) / Deficit]		  (371.15)	  (302.81)	  (686.61)	  (581.97)	  192.91 
Experience adjustments on Plan Liabilities		   63.89 	  231.17 	  (46.72)	  1,577.54 	  42.20 
Experience adjustments on Plan Assets		   21.08 	  (28.78)	  49.41 	  (127.83)	  86.09 

[Rs. in Lakhs]

Particulars	 Leave Salary	
		  31.03.2021	 31.03.2020
I	 Expense recognised in the Statement of Profit and Loss for the year ended		
	 a.	 Current Service Cost 	   294.43 	  270.87  
	 b.	 Net Interest on net Defined Liability / Asset 	  509.27 	  476.41 
	 c.	 Acturial (Gains) / Losses on Liability	  601.08 	  733.60  
	 d.	 Total Expenses	   1,404.78 	  1,480.88 
II	 Net Assets / (Liability) recognised in the Balance Sheet as on
	 a.	 Present Value of Unfunded Obligations	   8,729.77 	  7,834.96 
	 b.	 Unrecognised Past Service Cost	  -   	  -   
	 c.	 Fair Value of Plan Assets	  -   	  -   
		  Net Liability	   8,729.77 	  7,834.96 
III	 Change in Present value of Obligation during the year ended
	 a.	 Present Value of Unfunded Obligation at the beginning of the year	   7,834.96 	  7,006.04 
	 b.	 Current Service Cost	  294.43 	  270.87 
	 c.	 Interest Cost	  509.27 	  476.41 
	 d.	 Acturial Gain / Loss	  601.08 	  733.60 
	 e.	 Benefit paid	   (509.97)	  (651.96)
	 f.	 Present Value of Unfunded Obligation at the end of the year	   8,729.77 	  7,834.96 

35	 EMPLOYEE BENEFIT PLANS (Contd.)

NOTES TO THE STANDALONE FINANCIAL STATEMENTS

[Rs. in Lakhs]











Gujarat Alkalies and Chemicals Limited

149

The Company is exposed to interest rate risk because the Company borrows funds at floating interest rates.  
The risk is managed by the Company by monitoring the exchange rate on regular basis and also parking 
the export proceeds in the EEFC account which also provides a natural hedge for the outflows in foreign 
currency. Further, the Company performs an impact analysis of not hedging its ECBs. This has been done 
by comparing the actual cash outflows related to ECBs under current unhedged conditions in the past vis-
a-vis the scenario of complete hedging of individual ECB on the disbursement day through quotes provided 
by the banks.

Interest Rate Sensitivity Analysis				  

The sensitivity analysis below have been determined based on the exposure to interest rates for instruments 
at the end of the reporting period. For floating rate liabilities, the analysis is prepared assuming the amount 
of the liability outstanding at the end of the reporting period was outstanding for the whole year.

If the interest rates had been 50 basis points higher / lower and all other variables were held constant, 
the Company’s profit before tax for the year ended would be impacted to the extent of Rs.87.41 Lakhs  
(Rs.122 lakhs for the year 2019-20).

Foreign Currency Sensitivity Analysis
The Company is mainly exposed to US Dollar.			 

The following table details the Company’s sensitivity to a 5% increase and decrease in the Rupee against 
the relevant foreign currencies. 5% is a sensitivity rate used when reporting foreign currency internally to the 
key management personnel and represents management’s assessment of the reasonably possible changes in 
the foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated 
monetary items and adjusts their translation at the period end for a 5% change in the foreign currency rates. 
A positive number below indicates an increase in profit or equity where the Rupee strengthens by 5% against 
the relevant currency. For a 5% weakening of the Rupee against the relevant currency, there would be a 
comparable impact on the profit or equity, and the balances below would be negative.

[Rs. in Lakhs]
Currency	 Impact on profit or 	 Impact on total equity as at 
	 loss for the year	 the end of the reporting 
		  period
	 2020-21	 2019-20	 2020-21	 2019-20
USD 	  2,277.71 	  1,043.49 	  1,480.65 	  678.33 
GBP 	  15.53 	  30.18 	  10.10 	  19.62 
EUR 	  (22.16)	  (10.31)	  (14.40)	  (6.70)
CHF 	  -   	  -   	  -   	  -   
JPY 	  (1.71)	  -   	  (1.11)	  -  

36.6	 Interest Rate Risk Management

NOTES TO THE STANDALONE FINANCIAL STATEMENTS

36	 FINANCIAL INSTRUMENTS (Contd.)
36.5	 Foreign Currency Risk Management (Contd.)
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36 	 FINANCIAL INSTRUMENTS (Contd.)
36.7	 Credit Risk Management

NOTES TO THE STANDALONE FINANCIAL STATEMENTS

Ultimate responsibility for liquidity risk management rests with the Board of Directors, which has established 
an appropriate liquidity risk management framework for the management of the Company’s short-term, 
medium-term and long-term funding and liquidity management requirements. The Company manages its funds 
mainly from internal accruals. The liquidity risk is  managed  by maintaining adequate reserves and banking 
facilities, by continuously monitoring forecast and actual cash flows and by matching the maturity profiles of 
financial assets and liabilities.
Liquidity and interest risk tables

The following tables detail the Company’s remaining contractual maturity for its non derivative financial liabilities 
with agreed repayment periods. The tables have been drawn up based on the undiscounted cash flows of 
financial liabilities based on the earliest date on which the Company can be required to pay. 

Particulars	 Weighted 
averagae 
effective 
interest 
rate (%)

Carrying 
Value

Upto 1 
year

1-5  
years

5+  
years

Total

March 31, 2021

Variable Interest rate 
Instruments

3.76% US $ in Million 8.67 51.67  8.00  68.33 

Rs. In Lakhs

 49,958.50  6,336.20  37,773.50  5,848.80  49,958.50 

Trade Payables  28,332.05  28,332.05  -    -    28,332.05 

Other Financial Liabilities  20,805.83  20,625.67  176.97  3.19  20,805.83 

March 31, 2020

Variable Interest rate 
Instruments

6.24% US $ in Million  8.67  18.33  27.00 

Rs. In Lakhs

 20,267.64  6,506.50  13,761.14  -    20,267.64 

Trade Payables  32,134.12  32,134.12  -    -    32,134.12 

Other Financial Liabilities  8,329.48  8,162.44  163.85  3.19  8,329.48 

Credit risk refers to the risk that the counterparty will default on its contractual obligations resulting in financial 
loss to the Company. The Company is operating through network of dealers based at different locations. 
In order  to ensure the security of receivables, the Marketing Department computes an exposure ratio for 
every dealer based on his past turnover, track record, etc. The same is overseen and approved by the 
Board. Further, the Company also collects bank guarantees / security deposits from the respective dealers.  
Regular monitoring of the receivables is undertaken by the Marketing Department and in case the limits are 
exceeded, an auto lock system is in place in the SAP system of the Company to stop further supplies to 
the concerned dealer till the amount outstanding is recovered. In case of new customers, the goods are 
supplied only against advance receipts. For the export made by the Company, the sales are backed by letters 
of credit or advance receipts. The internal risk management committee of the Company meets regularly to 
discuss the dealers and credit risks, measures taken to address them and the status and level of risk after 
the measures taken.
Domestic & Export trade receivables are secured to the extent of interest free security deposits and bank 
guarantees / letter of credit received from the customers amounting to Rs.4,792.44 Lakhs and Rs.6,855.95 
Lakhs as at 31st March, 2021 and 31st March, 2020 respectively. (Refer Note No. 12 for Trade Receivables 
outstanding).

36.8	 Liquidity Risk Management
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36 	 FINANCIAL INSTRUMENTS (Contd.)
36.8	 Liquidity Risk Management (Contd.)

NOTES TO THE STANDALONE FINANCIAL STATEMENTS

This note provides information about how the Company determines fair values of various financial assets 
and financial liabilities.

36.9.1	 Fair value of the Company’s financial assets and financial liabilities that are measured 
at fair value on a recurring basis

		  Some of the Company’s financial assets and financial liabilities are measured at fair value at the 
end of each reporting period. The following table gives information about  how the fair values of 
financial assets and financial liabilities are determined  (in particular, the valuation technique(s) and 
inputs used).

[Rs. in Lakhs]

Financial assets /  
financial liabilities

Fair value as at Fair 
Value  
hierar-

chy

Valuation  
technique(s) and 

key input(s)
 31.03.2021  31.03.2020

1) Investments in equity 
instruments (quoted) (see 
note 6)

Listed equity securities 
in various companies 
engaged in fertilizer, 

gas and power industry 
domiciled in India- 

aggregate fair value of 
Rs.1,40836.13

Listed equity securities 
in various companies 
engaged in fertilizer, 

gas and power industry 
domiciled in India- 

aggregate fair value of 
Rs.63,535.17

Level 1 Quoted bid prices 
in an active market

36.9	 Fair Value Measurements

Financing facilities 
[Rs. in Lakhs]

Particulars	 Year ended	 Year ended 
	 31.03.2021	 31.03.2020

Secured Bank Loan facilities	
- amount used	  25.21 	  213.49  
- amount unused	   12,974.79 	  12,786.51

Cash and cash equivalents	   35,520.94 	  4,239.01 
Other Bank Balances	   176.97 	  163.85 
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36 -	 FINANCIAL INSTRUMENTS (Contd.)
36.9	 Fair Value Measurements (Contd.)

NOTES TO THE STANDALONE FINANCIAL STATEMENTS

Financial assets /  
financial liabilities

Fair value as at Fair Value 
hierarchy

Valuation technique(s) and 
key input(s)

Significant 
unobservable input(s)

Relation of unobservable inputs 
to fair value  31.03.2021 31.03.2020

2) Investments in equity 
instruments at FVTOCI 
(unquoted) (see note 6)

a 1)  Investment in 
equity securities of a  
company belonging 
to the manufacturing 
sector domiciled in 
India- Rs.6,482.03

a 1)  Investment in 
equity securities of a  
company belonging 
to the manufacturing 
sector domiciled in 
India- Rs.10631.86

Level 3 Market Approach-
Comparable Companies- In 

this approach, the value 
of shares / business of a 

company is 
determined based on market 
multiples of publicly traded 

comparable companies. 
(Refer note 36.9.1.1 below).

Annual Report for 
the previous   year, 

shareholding pattern 
as on the valuation 

date, publicly available 
information and 

information available 
from secondary sources, 
discussion with Company 

personnel

The fair valuation estimates are 
based on historical annual accounts/

annual reports and based on 
information collected from public 

domain. 
Information pertaining to future 

expected performance of investee 
company including projections about 

their profitability, balance sheet 
status and cash flow expectations 

are not available.
a. 2)        Investment 
in company engaged 

in the business of 
gas marketing  - 

aggregate fair value 
of Rs.2,126.31

a. 2)        Investment 
in company engaged 

in the business of 
gas marketing  - 

aggregate fair value 
of Rs.1,854.87

Level 3 (Refer note below) Discount factor,Sales 
Volume and Trading 

Margin

No Sensitivity analysis has been 
carried out as at 31.03.2020 on 

account of non-availability of data.

Note - 36.9.1.1 - Discounted Free Cash flow method has been used to arrive at the enterprise value of the gas marketing business of the investee and the 
exploration and production assets are valued using price of recent investment / transaction (PORI) method and reserve multiple approach. Under DCF technique, 
the projected free cash flows from gas marketing business of the Company are discounted at the weighted average cost of capital and the sum of the present 
value of such free cash flows would represent the value of business. Under the reserve multiple method past transaction multiples of oil and gas companies is 
used to arrive at the valuation. The investee has various investments in subsidiaries / Other investments. Each of these subsidiary and Other investments have 
been separately valued using market price method, DCF method, CCM method and book value (NAV) method and applied the investee’s stake percentage 
to arrive at the fair value of investee’s investment. Under the market price method, the valuation is derived from the quoted market price of the share of the 
Company as at the valuation date. Under CCM Method, peer multiple for one or more comparable Companies is used. Under the NAV method, the valuation 
is derived by calculating the net assets value of the investee as at the valuation date. 

b) Investment in 
equity securities of 
various companies 

belonging to the 
conveyance of 

the treated waste 
water and  Venture 
Capital Fund sector 
domiciled in India- 

Rs.784.02

b) Investment in 
equity securities of 
various companies 

belonging to the 
conveyance of 

the treated waste 
water and  Venture 
Capital Fund sector 
domiciled in India- 

Rs.746.24

Level 3 Cost Approach- Net asset 
value- In this approach, total 
value is based on the sum of 
net asset value as recorded 
on the balance sheet. A net 
asset methodology is most 
applicable for businesses 
where the value lies in the 
underlying assets and not 
the ongoing operations of 
the business. (Refer notes 

36.9.1.1 and 36.9.1.2).

Shareholding pattern 
as on the valuation 

date, publicly available 
information and 

information available 
from secondary sources, 
discussion with Company 

personnel

The fair valuation estimates are 
based on historical annual accounts 

/ annual reports and based on 
information collected from public 

domain. 

Information pertaining to future 
expected performance of investee 
companies including projections 
about their profitability, balance 

sheet status and cash flow 
expectations are not available.

c)       Investment in 
equity securities of a 
company belonging 

to the shipping 
and storage sector 
domiciled in India- 

Rs.12,885.76

c)       Investment in 
equity securities of a 
company belonging 

to the shipping 
and storage sector 
domiciled in India- 

Rs.11,645.69

Level 3 Market Approach-
Comparable Companies- In 

this approach, the value 
of shares / business of a 

company is 
determined based on market 
multiples of publicly traded 

comparable companies. 
(Refer note 36.9.1.1).

Annual Report for 
the previous   year, 

shareholding pattern 
as on the valuation 

date, publicly available 
information and 

information available 
from secondary sources, 
discussion with Company 

personnel

The fair valuation estimates are 
based on historical annual accounts/

annual reports and based on 
information collected from public 

domain. 
Information pertaining to future 

expected performance of investee 
companies including projections 
about their profitability, balance 

sheet status and cash flow 
expectations are not available.

3) Investments in Securities 
instruments at FVTPL 
(unquoted) (see note 6)

a) Investment 
in Government 

Bond Securities - 
Rs.1556.67 

- Level 3 Market Approach Valued using 
input based on 

information about 
market participants 

assumptions and other 
data that are available

The fair valuation estimates are 
based on historical information 

and based on information 
collected from public domain.

b) Investment 
in Private Bond 

Securities - 
Rs.3,450.80

-

c) Investment 
in Mutual Fund 

Securities - 
Rs.12.32

-

[Rs. in Lakhs]
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36 -	 FINANCIAL INSTRUMENTS (Contd.)
36.9	 Fair Value Measurements (Contd.)

36.9.2	 Fair value of the Company’s financial assets and financial liabilities that are not measured 
at fair value (but fair value disclosures are required)

36.9.3	 Reconciliation of Level 3 fair value measurements

Except as detailed in the following table, the Company considers that the carrying amounts of financial assets and 
financial liabilities recognised in the financial statements approximate their fair values.

Fair Value Hierarchy as at 31.03.2021
[Rs. in Lakhs]

Particulars Level 1 Level 2 Level 3 Total
Financial Liabilities
Long Term Borrowings  -    -    43,655.16  43,655.16 

Fair Value Hierarchy as at 31.03.2020
[Rs. in Lakhs]

Particulars Level 1 Level 2 Level 3 Total
Financial Liabilities
Long Term Borrowings  -    -    13,003.62  13,003.62 

[Rs. in Lakhs]

Particulars Investment in unquoted 
Securities irrevocably 
designated as FVTPL

Investment in unquoted 
shares irrevocably  

designated as FVTOCI
For the year ended March 31, 2021
Opening Balance  -    24,878.66 

Purchases  5,047.20  30.00 
Total gains/(losses) in other comprehensive income  -    (2,630.54)
Total gains/(losses) in Profit & Loss Account  (27.41)  -   
Closing balance  5,019.79  22,278.12 
For the year ended March 31, 2020
Opening Balance  -    26,746.15 
Purchases  -    -   
Total gains/(losses) in other comprehensive income  -    (1,867.49)
Closing balance  -    24,878.66 

NOTES TO THE STANDALONE FINANCIAL STATEMENTS

36.9.1.1	 The Company has invested in the equity instruments of various companies. However, the percentage of shareholding of the Company in 
such investee companies is very low and hence, it has not been provided with future projections including projected profit and loss account 
by those investee companies. Hence, the independent valuer appointed by the Company has estimated fair value based on available 
historical Annual Reports of such companies and other information as available in the public domain and is being relied upon. Since the 
future projections are not available, discounted cashflow approach for fair value determination has not been followed.

36.9.1.2	 In case of some companies, there are no comparable companies valuations available. In light of no information available for future projections, 
capacity utilisation, commencement of operations, etc., the valuation is based on cost approach.
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37 	 RELATED PARTY  TRANSACTIONS

NOTES TO THE STANDALONE FINANCIAL STATEMENTS

The Company is controlled by Government of Gujarat and Gujarat Industial Investment Corporation Limited 
and hence the Company is a Government related entity as per Ind AS 24 ‘Related Party Disclosures’.

[Rs. in Lakhs]
Name of the Party Nature of Relationship Nature of Transaction Volume of 

Transaction in 
2020-21

Amount 
Outstanding as on 

31.03.2021

Volume of 
Transaction in 

2019-20

Amount 
Outstanding as 
on 31.03.2020

GACL-NALCO Alkalies & 
Chemicals Pvt. Ltd.

Joint Venture Expenses incurred on behalf of 
Joint Venture

 -    -    11.31  -   

Rent Receipt  32.52  -    49.02  -   
Assets Purchase  -    -    2.90  -   

Sale of Goods  0.80  -    -    -   
Security Deposit  Received  -    2.69  -    2.69 

GST Recovery  1,310.33  1,310.33  -    -   
SAP Expenses  20.41  20.41  -    -   

Investment in Equity Shares  5,400.00  41,400.00  12,070.36  36,000.00 
Delhi Jal Board Government related Entity Sale of Goods  523.10  259.48  727.98  319.19 
Gujarat Water Supply & Sewage 
Board

Government related Entity Sale of Goods  133.25  73.18  125.51  87.28 

Gujarat State Petroleum 
Corporation Ltd.

Government related Entity Investment in Equity Shares  -    1,349.99  -    1,349.99 

Gujarat State Financial Services 
Limited

Government related Entity Deposits - Placed  2,02,050.00  40,500.00  70,000.00  61,000.00 
Deposits - Withdraw  2,22,550.00  -    61,500.00  -   

Interest Received  5,175.45  -    5,209.12  -   
Gujarat State Investment Ltd. Government related Entity Share Capital  -   1,532.93  -   1,532.93 
Gujarat Industrial Investment 
Corporation Ltd.

Government related Entity Share Capital  -    711.90  -    711.90 

Gujarat Mineral Development 
Corporation Ltd.

Government related Entity Share Capital  -    414.54  -    414.54 

Gujarat State Fertilizers & 
Chemicals Ltd.

Government related Entity Investment in Equity Shares  -    1,500.00  -    1,500.00 
Purchase of Goods  262.88  -    816.39  79.94 

Sale of Goods  1,524.68  141.32  1,740.12  204.16 
Dividend Received  90.00  -    165.00  -   

Gujarat Narmada Valley Fertilizers  
& Chemicals Limited

Government related Entity Purchase of Goods  1,274.34  182.13  90.28  6.91 
Sale of Goods  879.15  211.15  984.34  163.67 

Gujarat Industries Power 
Company Limited

Government related Entity Investment in Equity Shares  -    8,139.82  -    8,139.82 
Sale of Goods  24.65  0.36  42.58  8.29 

Dividend Received  669.58  -    669.58  -   
Gujarat Gas Limited Government related Entity Investment in Equity Shares  -    2,000.00  -    2,000.00 

Dividend Received  266.45  -    213.16  -   
Gujarat Guardian Limited Associates Investment in Equity Shares  -    742.50  -    742.50 

Dividend Received  438.08  -    386.10  -   
Lok Prakashan Ltd. Shareholder more than 20% Share Capital  -    1,621.57  -    1,621.57 
GACL Education Society Government related Entity Contribution towards CSR 

Activities
 895.98  -    822.09  -   

Rent Receipt  6.21  0.15  6.62  -   
Security Deposit  Received  -    4.06  -    4.06 

Expenses incurred on behalf of 
Education  Society

 -    -    2.83  -   

Vadodara Jal Sanchay Pvt. Ltd. Associates Investment in Equity Shares  30.00  30.00  -    -   
Shri P K Gera, IAS, Managing 
Director

Key Management Personnel Remuneration  20.70  -    78.49*  -   

Dr. H. B Patel – Executive Director 
(Finance) & Chief Financial Officer 
(upto 31.05.2019)

Key Management Personnel Remuneration  -    -    7.57  -   

Shri S S Bhatt, Company 
Secretary and CGM (Legal)

Key Management Personnel Remuneration  36.86  -    33.68  -   
Loans  -    1.38  -    3.94 

Vinayak Kudtarkar – General 
Manager (Finance) & Chief 
Financial Officer (From 
01.06.2019)

Key Management Personnel Remuneration  30.30  -    22.30  -   

Loans  -    7.69  10.90  9.59 

Dr. J N Singh, IAS -  Chairman 
(upto 06.12.2019)

Key Management Personnel Sitting Fees  -    -    0.50  -   

Shri Anil Mukim, IAS - Chairman 
(From 11.12.2019)

Key Management Personnel Sitting Fees  1.00  -    0.30  -   

Shri M K Das, IAS - Director Key Management Personnel Sitting Fees  0.38  -    0.20  -   
Shri Arvind Agarwal, IAS - Director 
(upto 09.12.2019)

Key Management Personnel Sitting Fees  -    -    0.60  -   

Shri J N Godbole - Director (upto 
30.05.2019)

Key Management Personnel Sitting Fees  -    -    0.70  -   

Smt. Vasuben Trivedi  - Director 
(From 03.08.2018)

Key Management Personnel Sitting Fees  2.80  -    2.40  -   

Shri Rajiv Lochan Jain - Director Key Management Personnel Sitting Fees  3.10  -    2.80  -   
Shri S B Dangayach - Director 
(From 09.08.2019)

Key Management Personnel Sitting Fees  2.90  -    1.20  -   

Shri Rohitbhai J Patel - Director 
(Upto   10.11.2020)

Key Management Personnel Sitting Fees  0.90  -   0.50  -  

Shri  Tapan Ray  - Director, IAS 
(Retd.) (From 30.12. 2020)

Key Management Personnel Sitting Fees  0.18  -   -    -   

Shri Pankaj Joshi, IAS - Director 
(From 27.12.2019)

Key Management Personnel Sitting Fees  1.30  -    0.20  -   

*Rs.25.20 Lakhs paid on behalf of Government of Gujarat.
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38 	 THE BREAK-UP OF PAYMENT TO AUDITORS (NET OF TAXES) IS AS UNDER :

39 	 INCOME AND EXPENDITURE IN FOREIGN CURRENCY

40 	 VALUE OF IMPORTS ON CIF BASIS

41 	 FOREIGN CURRENCY EXPOSURES

NOTES TO THE STANDALONE FINANCIAL STATEMENTS

[Rs. in Lakhs]

Particulars	 2020-21	 2019-20
Audit Fees - Standalone & Consolidated	  10.50 	  10.50 
Quarterly/Half Yearly Review *	   3.00 	  4.00 
Out of Pocket Expenses*	   -   	  0.70 
Total	   13.50 	  15.20 
* [Includes Rs.2.00 lacs  towards Limited Review Fees  and Rs.0.70 lacs towards out of pocket expenses paid to previous Auditors]

[Rs. in Lakhs]

Sr.	 Particulars	 2020-21	 2019-20 
No.
(a)	 Earnings in Foreign Exchange - Export of Goods on F.O.B. basis	  33,996.65 	  33,479.36   
	 (includes Deemed Export sales)
(b)	 Expenditure in Foreign Currency (on accrual basis) on account of :
	 (i)	 Interest 	   453.08 	  959.38 
	 (ii)	 Foreign Tour Expenses	   -   	  16.01 
	 (iii)	 Bank charges and Commission	   183.71 	  -   
	 (iv)	 Subscription	   -   	  15.18 
	 (v)	 Commission on Export Sales	   12.82 	  25.80 
	 (vi)	 AMC & Other Charges (For ISO Tank)	   57.88 	  58.41  
	 (vii)	 Other Expenses	   1,908.02 	  2,334.96 

[Rs. in Lakhs]

Particulars	 2020-21	 2019-20
Raw Materials	   14,324.98 	  19,363.99 
Purchase of Traded Goods - Phosphoric Acid	 302.00 	  -   
Stores and Spare Parts	  528.94 	  802.14 
Capital Goods	    11,452.91 	  15,960.40 

The Company has not taken any derivative instrument during the year. The year end unhedged foreign currency 
exposures are given below :		
Amount Receivable on account of export of goods and services and Advance to Suppliers :

Particulars Currency As on 31.03.2021 As on 31.03.2020
Rs. in Lakhs Amount in FC Rs. in Lakhs Amount in FC

Receivable for Exports US $  732.16  10,01,455  1,458.25  19,27,243 
EURO  184.03  2,14,615  224.34  2,71,036 
GBP  312.99  3,10,656  444.11  4,74,968 

Advance to Suppliers CHF  -    -    -    -   
JPY  34.21  51,75,000  -    -   
GBP  -    -    570.47  6,17,096 
US $  3,908.63  53,46,231  136.20  1,80,000 

EURO  553.09  6,45,000  13.16  16,985 
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41 	 FOREIGN CURRENCY EXPOSURES (Contd.)

42 	 CONTINGENT LIABILITIES AND COMMITMENTS
	 (to the extent not provided for)

NOTES TO THE STANDALONE FINANCIAL STATEMENTS

Amount payable on account of import of goods, services and others :

Particulars Currency As on 31.03.2021 As on 31.03.2020
Rs. in Lakhs Amount in FC Rs. in Lakhs Amount in FC

Payables for Imports JPY  -    -    -    -   
US $  169.24  2,31,492  1,265.66  17,34,478 

EURO  269.43  3,14,200  10.83  13,317 
GBP  621.74  6,17,096  -    -   

Commission payable on exports US $  5.30  7,252  19.88  26,279 

Other Payables US $  -    -    279.92  3,69,940 
GBP   1.93  1,920  2.99  3,200 

EURO  24.52  28,599  21.21  25,631 

Amount payable on account of ECB Borrowings : 

Particulars Currency As on 31.03.2021 As on 31.03.2020
Rs. in Lakhs Amount in FC Rs. in Lakhs Amount in FC

ECB and Accrued interest US $  50,020.36  6,84,17,947  20,542.72  2,71,49,562 

[Rs. in Lakhs]

Particulars		 Year ended	 Year ended 
				    31.03.2021	 31.03.2020

(i)	 Contingent Liabilities		
	 (a)	 Claims against the Company not acknowledged as debt	   22,472.11 	  21,836.47  
	 (b)	 Various pending cases before Labour court and Industrial Tribunal	 Not ascertainable 	 Not ascertainable	
					   
	 (c)	 Disputed Sales Tax liability [Including Purchase Tax Liability  
		  (2000-01 to 2005-06)]	   21,085.14 	  20,481.74 
	 (d)	 Disputed Excise Duty liability	   3,175.50 	  1,718.67 
	 (e)	 Disputed Service Tax liability	  706.50 	  706.50 
	 (f)	 Disputed Income Tax liability (excluding interest) :
		  (i)	 Pending Before Appellate Authorities in respect of which the  
			   Company is in appeal	   1,313.88 	  1,423.37 
		  (ii)	 Decided in Company’s favour by Appellate Authorities and  
			   Department is in further appeal	   13,086.28 	  13,416.77 
				      61,839.41 	  59,583.52 
In respect of above matters, future cash outflows in respect of contingent  
liabilities are determinable only on receipt of judgements pending at various  
forums / authorities.
	 (g)	 Guarantees given by the Company’s Bankers for various purposes are	   13,375.87 	  12,829.93  

	 Total (i)	  75,215.28 	  72,413.45 
(ii)	 Commitments
	 (a)	 Estimated amount of contracts remaining to be executed on capital  
		  account and not provided for	  92,622.96 	  79,572.53  
	 Total (ii)	   92,622.96 	  79,572.53 
	 Total		    1,67,838.24 	  1,51,985.98 
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43 	 The Company’s operations fall under single segment namely “Chemicals” hence no separate disclosure of segment 
reporting is required to be made as required under Ind AS 108 ‘Operating Segments’.

44 	 The impact on account of applying the amendment in respect of Appendix B to Ind AS 21 The Effects of Changes 
in Foreign Exchange Rates on the results of operations of the Company for the year ended on March 31, 2021 
is Rs.Nil. ( Previous Year Rs.0.66 Lakhs).

45 	 CORPORATE SOCIAL RESPONSIBILITIES (CSR)
45.1	 CSR amount required to be spent as per Section 135 of the Companies Act, 2013 read with Schedule 

VII thereof by the Company during the year is Rs.1,475.72 Lakhs. (Previous Year Rs.1,380.13 Lakhs).
45.2	 Expenditure incurred related to Corporate Social Responsibility is Rs. 1501.79 Lakhs (Previous Year 

Rs.1,407.32 Lakhs).
45.3	 Out of note 45.2 above, Rs.895.98 Lakhs (Previous year Rs.822.09 Lakhs) is spent through GACL 

Education Society.
45.4	 Out of note 45.2 above, Rs.Nil Lakhs (Previous year Rs.Nil Lakhs) is towards construction / acquisition 

of an assets that will be owned by the Company.
		  MCA had issued clarification dated 23.03.2020 on sepnding of CSR funds for COVID-19. The Company 

has obtained approval of CSR Committee and of the Board of Directors and contributed Rs.5 Crores 
on 30.03.2020 and Rs.5 Crores on 01.04.2020 for “Disaster Management due to Covid-19 Pandemic 
across the India to Chief Minister’s Relief Fund”, Government of Gujarat with special objective in the 
situation of Disaster Relief for helping COVID-19 affected areas and considered the same as part of 
CSR. Subsequently, on 10.04.2020, MCA had issued COVID-19 related Frequently Asked Questions 
(FAQs) on Corporate Social Responsibility (CSR) wherein it was clarified that “Chief Minister’s Relief 
Fund” or “State Refilef Fund” for COVID-19 is not included in Schedule VII of the Companies Act, 2013 
and therefore, any contirbution to such funds shall not qualify as admissible CSR expenditure.

		  The CSR Committee and the Board at their Meetings held on 11.08.2020 noted and approved that the 
contributions of Rs.5 Crores on 30.03.2020 and Rs.5 Crores on 01.4.2020 made by the Company to 
the Chief Minister Relief Fund under Disaster Management of COVID-19 Pandemic are in compliance 
with the provisions of Section 135 of the Companies Act, 2013 & rules made thereunder read with 
Schedule VII of the Companies Act, 2013 and therefore, admissible as CSR expenditure.

		  Accordingly, the contribution of Rs.5 Crore on 01.04.2020 and Rs.5 Crore on 30.03.2020 for Disaster 
Management of COVID-19 Pandemic to the Chief Minister Relief fund has been considered as a part 
of total CSR Expenditure of Rs.15.02 Crore made during the financial year 2020-21 and Rs.14.07 Crore 
made during the financial year 2019-20 respectively. The Company has taken necessary legal opinion 
on the above.

46 	 Previous Year’s figures have been regrouped / reclassified wherever necessary to correspond with current year’s 
classification / disclosure.

47 	 Approval of Financial Statements
	 The financial statements are approved for issue by the Board of Directors on 18th May, 2021.

NOTES TO THE STANDALONE FINANCIAL STATEMENTS

As per our attached Report of even date.		  For and on behalf of the Board

For K. C. Mehta & Co.	  Milind Torawane, IAS 	 Anil Mukim, IAS 
Chartered Accountants	 Managing Director	 Chairman
Firm Reg. No. : 106237W	 DIN No. : 03632394	 DIN No. : 02842064

Vishal P. Doshi	 Vinayak Kudtarkar	 S. S. Bhatt 
Partner	 General Manager (Finance) &	 Company Secretary &
Membership No. 101533	 Chief Financial Officer	 Chief General Manager 
		  (Legal & CC)

		  Place	:	 Gandhinagar 
		  Date	 :	 18th May, 2021
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To The Members of  
Gujarat Alkalies and Chemicals Limited
Report on the Audit of the Consolidated Financial 
Statements
Opinion
We have audited the accompanying consolidated financial 
statements of Gujarat Alkalies and Chemicals Limited (“the 
Holding Company” or “the Company”) and its jointly controlled 
entity (Holding Company and its jointly controlled entity togeth-
er referred to as “the Group”) which comprise the Consolidat-
ed Balance Sheet as at  March 31, 2021, the Consolidated 
Statement of Profit and Loss including other comprehensive 
income, the Consolidated Statement of Changes in Equity and 
the Consolidated Statement of Cash Flows for the year then 
ended, and notes to the consolidated financial statements, 
including a summary of significant accounting policies and 
other explanatory information (hereinafter referred to as “the 
consolidated financial statements”).

In our opinion and to the best of our information and 
according to the explanations given to us and based on 
the consideration of report of other auditor on separate 
financial statements and on the other financial information 
of the jointly controlled entity as referred to in the “Other 
Matter”, the aforesaid consolidated financial statements 
give the information required by the Companies Act, 2013 
(“the Act”) in the manner so required and give a true and 
fair view in conformity with the Indian Accounting Stan-
dards specified under section 133 of the Act read with the 
Companies (Indian Accounting Standards) Rules, 2015, 
as amended, (“Ind AS”) and other accounting principles 
generally accepted in India, of the consolidated state of 
affairs of the Group as at March 31, 2021, of consolidated 
total comprehensive income (comprising of profit and other 
comprehensive income), consolidated changes in equity 

Sr. No. Key Audit Matter How our audit addressed the matter
1 Valuation of Investments (Unquoted)

(Refer to note 6 and 36.9.1 to the 
consolidated financial statements)
Investments in Equity and Securities 
Instruments (Unquoted) aggregates a 
significant amount of the Company’s Total 
assets as at March 31, 2021.
The Company measures its investments 
in Equity Instruments (Unquoted) at Fair 
Value through Other Comprehensive 
Income and its investment in Securities 
Instruments (Unquoted) at fair value 
through Profit and Loss as at the Balance 
Sheet date. 

Principal Audit Procedures
Our audit procedures included:
1)	 Evaluated and tested the design and operating effectiveness of 

the key controls implemented by the Company with respect to 
the valuation of Investments in Equity and Securities instruments 
(unquoted), inter alia controls around:
a)	 periodic review by management of the risks of the valuation 

approach/methodology;
b)	 the verification and validation of unobservable inputs;
c)	 selection and competence evaluation of external valuer;

INDEPENDENT AUDITORS’ REPORT
and their consolidated cash flows for the year ended on 
that date.

Basis for Opinion

We conducted our audit of the consolidated financial 
statements in accordance with the Standards on Audit-
ing (SAs) specified under section 143(10) of the Act. 
Our responsibilities under those Standards are further 
described in the Auditors’ Responsibilities for the Audit 
of the Consolidated Financial Statements section of our 
report. We are independent of the Group in accordance 
with the Code of Ethics issued by the Institute of 
Chartered Accountants of India (ICAI) together with the 
ethical requirements that are relevant to our audit of the 
consolidated financial statements under the provisions of 
the Act and the Rules made thereunder, and we have 
fulfilled our other ethical responsibilities in accordance 
with these requirements and ICAI’s Code of Ethics. 

We believe that the audit evidence we have obtained and 
the audit evidence obtained by the other auditor in terms 
of their report referred in the Other Matters paragraph 
below, is sufficient and appropriate to provide a basis 
for our opinion on the consolidated financial statements.

Key Audit Matters

Key audit matters are those matters that, in our profes-
sional judgment, were of most significance in our audit 
of these consolidate financial statements of the current 
period. These matters were addressed in the context of 
our audit of the consolidated financial statements as a 
whole, and in forming our opinion thereon, and we do 
not provide a separate opinion on these matters. We 
have determined the matters described below to be the 
key audit matters to be communicated in our report.
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Information Other than the Consolidated Financial 
Statements and Auditors’ Report Thereon
The Holding Company’s Board of Directors is responsible 
for the preparation of the other information. The other 
information comprises the information included in the 
Board’s Report including Annexures to Board’s Report, 
Management Discussion and Analysis Report on Corpo-
rate Governance and Shareholder’s Information but does 
not include the consolidated financial statements and our 
auditors’ report thereon. The above-referred information 
is expected to be made available to us after the date 
of this audit report.

Our opinion on the consolidated financial statements does 
not cover the other information and we do not express 
any form of assurance conclusion thereon.

In connection with our audit of the consolidated finan-
cial statements, our responsibility is to read the other 
information identified above when it becomes available 
and, in doing so, consider whether the other information 
is materially inconsistent with the consolidated financial 
statements or our knowledge obtained in the audit or 
otherwise appears to be materially misstated.

When we read the information, if we conclude that there 
is a material misstatement therein, we are required to 
communicate the matter to those charged with gover-
nance and take appropriate actions necessitated by the 
circumstances and the applicable laws and regulations.

Responsibilities of Management and Those Charged with 
Governance for the Consolidated Financial Statements
The Holding Company’s Board of Directors is responsible 
for the matters stated in section 134(5) of the Act with 
respect to the preparation and presentation of these 
consolidated financial statements that give a true and fair 
view of the consolidated financial position, consolidated 
financial performance, consolidated total comprehensive 
income, consolidated changes in equity and consolidated 
cash flows of the Group in accordance with the account-
ing principles generally accepted in India, including the 

Indian Accounting Standards (Ind AS) specified under 
section 133 of the Act. 

The respective Board of Directors of the companies 
included in the Group are responsible for maintenance 
of adequate accounting records in accordance with the 
provisions of the Act for safeguarding of the assets of the 
Group and for preventing and detecting frauds and other 
irregularities; the selection and application of appropriate-
accounting policies; making judgments and estimates that 
are reasonable and prudent; and design, implementation 
and maintenance of adequate internal financial controls, 
that were operating effectively for ensuring accuracy and 
completeness of the accounting records, relevant to the 
preparation and presentation of the consolidated financial 
statements that give a true and fair view and are free 
from material misstatement, whether due to fraud or error, 
which have been used for the purpose of preparation of 
the consolidated financial statements by the Directors of 
the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the 
respective Board of Directors of the companies included 
in the Group are responsible for assessing the ability of 
the Group to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using 
the going concern basis of accounting unless manage-
ment either intends to liquidate the Group or to cease 
operations, or has no realistic alternative but to do so. 

The respective Board of Directors of the companies 
included in the Group are also responsible for overseeing 
the financial reporting process of the Group.

Auditors’ Responsibilities for the Audit of the 
Consolidated Financial Statements
Our objectives are to obtain reasonable assurance about 
whether the consolidated financial statements as a whole 
are free from material misstatement, whether due to fraud 
or error, and to issue an auditors’ report that includes 
our opinion. Reasonable assurance is a high level of 
assurance but is not a guarantee that an audit conducted 

Sr. No. Key Audit Matter How our audit addressed the matter
Fair value is determined using valuation 
approach / methodology for which 
significant inputs are unobservable inputs 
(Level 3 inputs).

The valuation approach / methodology 
adopted by the management in certain 
cases are single valuation methods 
and, in some cases, multiple valuation 
approaches, and hence involve significant 
judgment as regards the methods and 
inputs used.

2)	 Involved the Internal fair value experts and:
a)	 Assessed the reasonableness of the valuation approach / 

methodology and inputs used;
b)	 Assessed the reasonableness of the valuation results 

determined by the external valuer.
Conclusion:
Based on the procedures described above, we did not identify any 
material exceptions to the management’s assertions and treatment, 
presentation and disclosure of the subject matter in financial 
statements.
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in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on 
the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise 
professional judgment and maintain professional skepticism 
throughout the audit. We also: 

•	 Identify and assess the risks of material misstatement 
of the consolidated financial statements, whether due 
to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis 
for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collu-
sion, forgery, intentional omissions, misrepresentations, 
or the override of internal control. 

•	 Obtain an understanding of internal control relevant to 
the audit in order to design audit procedures that are 
appropriate in the circumstances. Under section 143(3)
(i) of the Act, we are also responsible for expressing 
our opinion on whether the Group incorporated in 
India have adequate internal financial controls with 
reference to financial statements in place and the 
operating effectiveness of such controls. 

•	 Evaluate the appropriateness of accounting policies 
used and the reasonableness of accounting estimates 
and related disclosures made by management. 

•	 Conclude on the appropriateness of management’s 
use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a 
material uncertainty exists related to events or con-
ditions that may cast significant doubt on the ability 
of the Group to continue as a going concern. If we 
conclude that a material uncertainty exists, we are 
required to draw attention in our auditors’ report to 
the related disclosures in the consolidated financial 
statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on 
the audit evidence obtained up to the date of our 
auditors’ report. However, future events or conditions 
may cause the Group to cease to continue as a 
going concern. 

•	 Evaluate the overall presentation, structure and content 
of the consolidated financial statements, including the 
disclosures, and whether the consolidated financial 
statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

•	 Obtain sufficient appropriate audit evidence regarding 
the financial information of the entities or business 
activities within the Group, to express an opinion 

on the consolidated financial statements. For the 
other entities included in the consolidated financial 
statements, which have been audited by other au-
ditor, such other auditor remain responsible for the 
direction, supervision and performance of the audits 
carried out by them. We remain solely responsible 
for our audit opinion. 

We communicate with those charged with governance 
regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including 
any significant deficiencies in internal control that we 
identify during our audit. 

We also provide those charged with governance with a 
statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate 
with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and 
where applicable, related safeguards.

From the matters communicated with those charged with 
governance, we determine those matters that were of 
most significance in the audit of the consolidated financial 
statements of the current year and are therefore the key 
audit matters. We describe these matters in our auditors’ 
report unless law or regulation precludes public disclosure 
about the matter or when, in extremely rare circumstances, 
we determine that a matter should not be communicated 
in our report because the adverse consequences of doing 
so would reasonably be expected to outweigh the public 
interest benefits of such communication.

Other Matter
The consolidated financial statements also include the 
Holding Company’s share of total assets of Rs. 41,106.23 
lakhs as at March 31, 2021 and share of net loss of 
Rs 111.23 lakhs for the year ended March 31, 2021, 
as considered in the consolidated financial statements, 
in respect of jointly controlled entity, whose financial 
statements have not been audited by us. These financial 
statements have been audited by other auditor whose 
report has been furnished to us by the Management, 
and our opinion on the consolidated financial statements, 
in so far as it relates to the amounts and disclosures 
included in respect of the jointly controlled entity, and our 
report in terms of sub-sections (3) and (11) of Section 
143 of the Act, in so far as it relates to the aforesaid 
jointly controlled entity, is based solely on the report of 
the other auditor.

Our opinion on the consolidated financial statements, and 
our report on Other Legal and Regulatory Requirements 
below, is not modified in respect of the above matter 
with respect to our reliance on the work done and the 
report of the other auditor.

Report on Other Legal and Regulatory Requirements 
1.	 As required by Section 143(3) of the Act, based on 
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our audit and on the consideration of report of other 
auditor on separate financial statements and on the 
other financial information of jointly controlled entity, 
as noted in “Other Matter” above, we report, to the 
extent applicable, that:

a.	 we have sought and obtained all the informa-
tion and explanations which to the best of our 
knowledge and belief were necessary for the 
purposes of our audit of the aforesaid consoli-
dated financial statements;

b.	 in our opinion, proper books of account as 
required by law relating to preparation of the 
aforesaid consolidated financial statements have 
been kept so far as it appears from our exam-
ination of those books and report of the other 
auditor;

c.	 the Consolidated Balance Sheet, the Consoli-
dated Statement of Profit and Loss (including 
other comprehensive income), the Consolidated 
Statement of Changes in Equity and the Con-
solidated Statement of Cash Flows dealt with by 
this Report are in agreement with the relevant 
books of account and records maintained for 
the purpose of preparation of the consolidated 
financial statements;

d.	 in our opinion, the aforesaid consolidated financial 
statements comply with the Indian Accounting 
Standards specified under Section 133 of the 
Act;

e.	 on the basis of the written representations received 
from the directors of the Holding Company as 
on March 31, 2021 and taken on record by the 
Board of Directors of the Holding Company and 
the report of the statutory auditor of its jointly 
controlled entity incorporated in India, none of the 
directors of the Group companies is disqualified 
as on March 31, 2021 from being appointed as 
a director in terms of Section 164 (2) of the 
Act;

f.	 with respect to the adequacy of the internal 
financial controls with reference to consolidated 
financial statements of the Group and the op-

erating effectiveness of such controls, refer to 
our separate report in “Annexure A”;

g.	 with respect to the other matters to be included 
in the Auditors’ Report in accordance with the 
requirements of section 197(16) of the Act, as 
amended:

	 In our opinion and to the best of our information 
and according to the explanations given to us, 
the remuneration paid by the Holding Company, 
to its directors during the year is in accordance 
with the provisions of section 197 of the Act; and

h.	 with respect to the other matters to be included 
in the Auditors’ Report in accordance with Rule 
11 of the Companies (Audit and Auditors) Rules, 
2014, in our opinion and to the best of our 
information and according to the explanations 
given to us:

i.	 the consolidated financial statements disclose 
the impact of pending litigations on the 
consolidated financial position of the Group 
Refer Note 42 to the consolidated financial 
statements;

ii.	 the Group did not have any long-term con-
tracts including derivative contracts for which 
there were material for eseeable losses as 
at March 31, 2021;

iii.	 there has been no delay in transferring 
amounts, required to be transferred, to the 
Investor Education and Protection Fund by 
the Group.

For K.C. Mehta & Co. 
Chartered Accountants 

Firm’s Registration No. 106237W

Vishal P. Doshi 
Partner 

 	 Membership No. 101533 
	 UDIN: 21101533AAAABH5385

Place: Vadodara 
Date: May 18, 2021
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Report on the Internal Financial Controls with reference 
to consolidated financial statements under Clause (i) 
of Sub-section 3 of Section 143 of the Act.
We have audited the internal financial controls with reference 
to consolidated financial statements of Gujarat Alkalies and 
Chemicals Limited (“the Company”) (hereinafter referred 
to as “the Holding Company”) and its jointly controlled 
entity as of March 31, 2021 in conjunction with our audit 
of the consolidated financial statements of the Company 
for the year ended on that date.

Management’s Responsibility for Internal Financial 
Controls
The Respective Board of Directors of the Holding Company 
and its jointly controlled entity are responsible for establishing 
and maintaining internal financial controls based on the 
internal control over financial reporting criteria established 
by the Company considering the essential components of 
internal control stated in the Guidance Note on Audit of 
Internal Financial Controls over Financial Reporting issued 
by the Institute of Chartered Accountants of India (“ICAI”). 
These responsibilities include the design, implementation 
and maintenance of adequate internal financial controls 
that were operating effectively for ensuring the orderly 
and efficient conduct of its business, including adherence 
to company’s policies, the safeguarding of its assets, 
the prevention and detection of frauds and errors, the 
accuracy and completeness of the accounting records, 
and the timely preparation of reliable financial information, 
as required under the Companies Act, 2013.

Auditors’ Responsibility
Our responsibility is to express an opinion on the 
Company’s internal financial controls with reference to 
consolidated financial statements based on our audit. We 
conducted our audit in accordance with the Guidance 
Note on Audit of Internal Financial Controls over Financial 
Reporting (the, “Guidance note”) and the Standards on 
Auditing, issued by ICAI and deemed to be prescribed 
under section 143(10) of the Companies Act, to the 
extent applicable to an audit of internal financial controls, 
both applicable to an audit of Internal Financial Controls 
and, both issued by the ICAI. Those Standards and 
the Guidance Note require that we comply with ethical 
requirements and plan and perform the audit to obtain 
reasonable assurance about whether adequate internal 
financial controls with reference to consolidated financial 
statements were established and maintained and if such 
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit 
evidence about the adequacy of the internal financial 

ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT  
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report to the 

Members of Gujarat Alkalies and Chemicals Limited on the consolidated financial statements of even date)
controls with reference to consolidated financial statements 
and their operating effectiveness. Our audit of internal 
financial controls with reference to consolidated financial 
statements included obtaining an understanding of internal 
financial controls with reference to financial statements, 
assessing the risk that a material weakness exists, 
and testing and evaluating the design and operating 
effectiveness of internal control based on the assessed 
risk. The procedures selected depend on the auditors’ 
judgement, including the assessment of the risks of material 
misstatement of the consolidated financial statements, 
whether due to fraud or error.

We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit 
opinion on the Company’s internal financial controls with 
reference to consolidated financial statements.

Meaning of Internal Financial Controls with reference 
to consolidated financial statements
A company’s internal financial controls with reference to 
consolidated financial statements is a process designed 
to provide reasonable assurance regarding the reliability 
of financial reporting and the preparation of consolidated 
financial statements for external purposes in accordance 
with generally accepted accounting principles. A company’s 
internal financial controls with reference to consolidated 
financial statements includes those policies and procedures 
that (1) pertain to the maintenance of records that, 
in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the company; 
(2) provide reasonable assurance that transactions are 
recorded as necessary to permit preparation of consolidated 
financial statements in accordance with generally accepted 
accounting principles, and that receipts and expenditures 
of the company are being made only in accordance with 
authorisations of management and directors of the company; 
and (3) provide reasonable assurance regarding prevention 
or timely detection of unauthorised acquisition, use, or 
disposition of the company’s assets that could have a 
material effect on the consolidated financial statements.

Inherent Limitations of Internal Financial Controls 
with reference to consolidated financial statements
Because of the inherent limitations of internal financial 
controls with reference to consolidated financial statements, 
including the possibility of collusion or improper management 
override of controls, material misstatements due to error 
or fraud may occur and not be detected. Also, projections 
of any evaluation of the internal financial controls with 
reference to consolidated financial statements to future 
periods are subject to the risk that the internal financial 
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control with reference to consolidated financial statements 
may become inadequate because of changes in conditions, 
or that the degree of compliance with the policies or 
procedures may deteriorate.

Opinion
In our opinion, the Holding Company and its jointly controlled 
entity, have, in all material respects, an adequate internal 
financial controls system with reference to consolidated 
financial statements and such internal financial controls 
with reference to consolidated financial statements were 
operating effectively as at March 31, 2021, based on the 
internal control over financial reporting criteria established 
by the Company considering the essential components 

of internal control stated in the Guidance Note on Audit 
of Internal Financial Controls over Financial Reporting 
issued by the Institute of Chartered Accountants of India.

For K.C. Mehta & Co. 
Chartered Accountants 

Firm’s Registration No. 106237W

Vishal P. Doshi 
Partner 

 	 Membership No. 101533 
 	 UDIN: 21101533AAAABH5385

Place: Vadodara 
Date: May 18, 2021
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Particulars			   Note	 As at	 As at 
					     No.	 31.03.2021	 31.03.2020

I	 ASSETS
	 (1)	 Non-current assets
		  (a)	 Property, Plant and Equipment	 3	   2,50,120.96 	  2,52,113.53  
		  (b)	 Right of use asset	 3	   8,031.94 	  8,289.67 
		  (c)	 Capital Work-in-progress	 3	  1,10,941.76 	  44,516.32 
		  (d)	 Other Intangible assets	 4	  532.88 	  580.07 
		  (e)	 Financial Assets
			   (i)	 Investments			 
				    (a) Investment in Joint Venture	 5	   41,106.22 	  35,817.57 
				    (b) Other Investments	 6	   1,62,991.35 	  88,352.30 
			   (ii)	 Loans	 7	  94.12 	  118.85 
			   (iii)	 Other Financial assets	 8	   2,361.86 	  2,140.74 
		  (f)	 Non-Current Tax Assets (Net)	 9	   10,824.20 	  8,692.67 
		  (g)	 Other non-current assets	 10	  19,582.92 	  11,264.56 
		  Total Non - current assets		    6,06,588.21 	  4,51,886.28 
	 (2)	 Current assets		
		  (a)	 Inventories	 11	   22,572.25 	  23,627.44 
		  (b)	 Financial Assets			 
			   (i)	 Other Investments	 6	  5,142.89 	  61.73 
			   (ii)	 Trade receivables	 12	   28,897.01 	  37,424.03 
			   (iii)	 Cash and cash equivalents	 13	  35,520.94 	  4,239.01 
			   (iv)	 Bank balance other than (iii) above	 14	   176.97 	  163.85 
			   (v)	 Loans	 7	   7,650.64 	  61,194.02 
			   (vi)	 Other Financial assets	 8	   2,308.63 	  3,866.54 
		  (c)	 Other current assets	 10	   6,588.66 	  6,628.03 
		  Total Current assets		    1,08,857.99 	  1,37,204.65 
TOTAL ASSETS	 		    7,15,446.20 	  5,89,090.93 
General Information	 1		
Significant Accounting Policies	 2

See accompanying notes forming part of financial statements.	 3-47
As per our attached Report of even date.		  For and on behalf of the Board

For K. C. Mehta & Co.	  Milind Torawane, IAS 	 Anil Mukim, IAS 
Chartered Accountants	 Managing Director	 Chairman
Firm Reg. No. : 106237W	 DIN No. : 03632394	 DIN No. : 02842064

Vishal P. Doshi	 Vinayak Kudtarkar	 S. S. Bhatt 
Partner	 General Manager (Finance) &	 Company Secretary &
Membership No. 101533	 Chief Financial Officer	 Chief General Manager 
		  (Legal & CC)

		  Place	:	 Gandhinagar 
		  Date	 :	 18th May, 2021

CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH, 2021

[Rs. in Lakhs]
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Particulars			   Note	 As at	 As at 
					     No.	 31.03.2021	 31.03.2020

II	 EQUITY AND LIABILITIES			 
	 (1)	 EQUITY	 	
		  (a)	 Equity Share capital	 15	   7,343.84 	  7,343.84 
		  (b)	 Other Equity	 16	   5,30,121.24 	  4,52,224.14 
		  Total Equity		    5,37,465.08 	  4,59,567.98 
	 (2)	 LIABILITIES
		  Non-current liabilities
	 	 (a)	 Financial Liabilities
			   (i)	 Borrowings	 17	   43,330.68 	  13,710.00 
			   (ii)	 Other financial liabilities	 21	  68.12 	  68.93
		  (b)	 Provisions	 18	  11,252.57 	  10,420.79
		  (c)	 Deferred tax liabilities (Net)	 19	 62,186.35 	  52,522.06 
	 Total Non-current liabilities		    1,16,837.72 	  76,721.78 
	 Current Liabilities
	 	 (a)	 Financial Liabilities
			   (i)	 Borrowings	 17	  25.21 	  213.49 
			   (ii)	 Trade payables			 
				    (a)	 Total outstanding dues of micro enterprises and	 20	   3,826.04 	  1,645.68  
					     small enterprises
				    (b)	 Total outstanding dues of creditors other than	 20	   24,506.01 	  30,488.44  
					     micro enterprises and small enterprises
			   (iii)	 Other financial liabilities	 21	   27,142.03 	  14,887.11 
		  (b)	 Other current liabilities	 22	   2,291.79 	  2,469.67 
		  (c)	 Provisions	 18	  1,283.88 	  1,028.34 
		  (d)	 Current Tax Liabilities (Net)	 9	  2,068.44 	  2,068.44 
	 Total Current Liabilities		    61,143.40 	  52,801.17 
	 Total Liabilities	 	   1,77,981.12 	  1,29,522.95 
TOTAL EQUITY AND LIABILITIES		    7,15,446.20 	  5,89,090.93 
General Information	 1		
Significant Accounting Policies	 2

See accompanying notes forming part of financial statements.	 3-47
As per our attached Report of even date.		  For and on behalf of the Board

For K. C. Mehta & Co.	  Milind Torawane, IAS 	 Anil Mukim, IAS 
Chartered Accountants	 Managing Director	 Chairman
Firm Reg. No. : 106237W	 DIN No. : 03632394	 DIN No. : 02842064

Vishal P. Doshi	 Vinayak Kudtarkar	 S. S. Bhatt 
Partner	 General Manager (Finance) &	 Company Secretary &
Membership No. 101533	 Chief Financial Officer	 Chief General Manager 
		  (Legal & CC)

		  Place	:	 Gandhinagar 
		  Date	 :	 18th May, 2021

CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH, 2021
(Contd.)

[Rs. in Lakhs]



48th Annual Report 2020-21

166

Particulars			   Note	 Year Ended	 Year Ended 
					     No.	 31.03.2021	 31.03.2020
I.	 Revenue from operations	 23	   2,42,948.06 	  2,72,459.33 
II.	 Other Income	 24	   6,745.70 	  8,978.07 
III.	 Total Revenue (I + II)		    2,49,693.76 	  2,81,437.40 
IV.	 Expenses:				  
	 Cost of materials consumed	 25	  92,620.03 	  91,265.35  
	 Purchase of Stock-in-Trade		   1,657.13 	  1,105.51 
	 Changes in inventories of finished goods, stock-in-trade and work-in-progress	 26	   (836.16)	  869.12 
	 Employee benefits expense	 27	   23,319.66 	  24,389.80 
	 Finance costs	 28	   1,546.16 	  1,404.08 
	 Depreciation and amortisation expense	 29	  17,436.06 	  16,182.95 
	 Power, Fuel & Other Utilities	 30	   49,607.54 	  58,320.33 
	 Other expenses	 31	   40,762.92 	  38,737.84 
	 Total Expenses		    2,26,113.34 	  2,32,274.98 
V.	 Share of Profit / (Loss) of Joint Venture		   (111.35)	  (74.93)
VI.	 Profit before Tax  (III - IV + V)		    23,469.07 	  49,087.49 
VII.	 Tax expense	 32		
 	 (a)	 Current tax		    5,661.72 	  12,357.17 
	 (b)	 Deferred tax		    1,682.26 	  3,444.04 
	 (c)	 Net Tax Adjustment of earlier year		    (448.64)	  76.82 
			   			     6,895.34 	  15,878.03 
VIII.	Profit for the year (VI - VII)		    16,573.73 	  33,209.46 
IX.	 Other Comprehensive Income
    Items that will not be reclassified to profit or loss
	 Acturial Gain / (Loss) on Gratuity		    (251.89)	  (709.26)
	 Deferred Tax Assets / (liabilities) on defined benefit obligation - Gratutity		    88.02 	  247.84  
	 Investment adjustment - FVTOCI		    74,609.05 	  5,797.06 
	 Deferred Tax Assets / (liabilities) on net fair value gain on investment  
	 in equity instruments at FVTOCI		    (7,246.86)	  (1,456.89)
	 Total Other Comprehensive Income  (IX)		    67,198.32 	  3,878.75 
X.	 Total Comprehensive Income (VIII + IX)		    83,772.05 	  37,088.21 
XI.	 Earning per equity share (face value Rs.10/- each):	 33		
	 (1)	 Basic (Rs.)		   22.57 	  45.22 
	 (2)	 Diluted (Rs.)		    22.57 	  45.22 
General Information	 1		
Significant Accounting Policies	 2
See accompanying notes forming part of financial statements.	 3-47
As per our attached Report of even date.		  For and on behalf of the Board

For K. C. Mehta & Co.	  Milind Torawane, IAS 	 Anil Mukim, IAS 
Chartered Accountants	 Managing Director	 Chairman
Firm Reg. No. : 106237W	 DIN No. : 03632394	 DIN No. : 02842064

Vishal P. Doshi	 Vinayak Kudtarkar	 S. S. Bhatt 
Partner	 General Manager (Finance) &	 Company Secretary &
Membership No. 101533	 Chief Financial Officer	 Chief General Manager 
		  (Legal & CC)

		  Place	:	 Gandhinagar 
		  Date	 :	 18th May, 2021

CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR 
THE YEAR ENDED 31ST MARCH, 2021 [Rs. in Lakhs]
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Particulars	 2020-21	 2019-20

A	 Cash Flow from Operating Activities	   42,117.23 	  62,971.50 
B	 Cash Flow from Investing Activities	   (33,244.83)	  (63,453.48)
C	 Cash Flow from Financing Activities	  22,606.65 	  (14,585.11)
D	 Effect of unrealised exchange differences on translation of 	  
	 foreign currency cash and cash equivalents	 (197.12)	  85.52
E	 Cash and Cash Equivalents at the beginning of the year	 4,239.01 	  19,220.58 
F	 Cash and Cash Equivalents at the end of the year	  35,520.94 	  4,239.01 
G	 Total Cash Flow During the year (A+B+C+D) or (F-E)	   31,281.93 	  (14,981.57)

A	 CASH FLOW FROM OPERATING ACTIVITIES :
	 Net Profit / (Loss) Before Tax	  23,469.07 	  49,087.49 
	 Adjustments For :	
	 Addition / (Deduction)
	 Share of (Profit) / Loss in Joint Venture	   111.35 	  74.93 
	 Depreciation and Amortisation Expenses	  17,436.06 	  16,182.95  
	 Interest Income	   (4,472.36)	  (5,765.42)
	 Dividend Received	   (1,574.60)	  (1,525.92)
	 Interest Expense	   819.84 	  1,404.08  
	 Net (Profit) /  Loss on Sale of Property, Plant & Equipment	   31.96 	  8.13 
	 Net (Gain) / Loss arising from Financial Assets designated as FVTPL	  2,253.92 	  87.19 
	 Unrealised exchange (gain) / loss	  (57.09)	  696.06
	 Provision for Expected credit loss allowances	  342.11 	  571.04 
	 Provision for Gratuity / Leave 	  826.47 	  1,212.73
	 Stores and Spares W/off	  66.96 	  246.85 
	 Sub Total	  15,784.62	 13,192.62 
	 Operating Profit Before Working Capital Changes	  39,253.69 	  62,280.11 
	 Decrease or (Increase) in Assets :		
	 Trade Receivables	   8,139.42 	  10,760.32 
	 Loans	   68.11 	  (57.30)
	 Other Assets	   (206.13)	  (1,434.04)
	 Other Financial Assets	   (879.94)	  (109.71) 
	 Inventories	   988.23 	  (727.64)
	 Increase / (Decrease) in Liabilities :
	 Trade Payables and Other Current Liabilities	  (2,008.14)	  (815.08) 
	 Provisions	   192.51 	  128.38  
	 Other Financial Liabilities	   1,873.49 	  (484.06)
	 Cash Generated from Operations Before Tax	   47,421.24 	  69,540.98 
	 Direct Taxes Paid	   (5,304.01)	  (6,569.48)
	 Net Cash Flow generated from Operating Activities :  (Total - A)	  42,117.23 	  62,971.50 

CONSOLIDATED STATEMENT OF CASH FLOW  
FOR THE YEAR ENDED 31ST MARCH, 2021 [Rs. in Lakhs]
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Particulars	 2020-21	 2019-20

B	 CASH FLOW FROM INVESTING ACTIVITIES :		
	 Payment for Property, Plant & Equipment	  (15,692.24)	  (41,417.44)
	 Payment for Intangible Assets	  (58.88)	  (0.82)
	 Proceeds from disposal of Property, Plant & Equipment	  350.64 	  5.86 
	 Payment for Capital Work-in-progress	  (63,714.97)	  (15,959.31)
	 Payment for Investment in Joint Venture	  (5,400.00)	  (12,070.36)
	 Payment for Investments	  (21,006.05)	  -   
	 Proceed from Sale of Investment	  11,730.39 	  -   
	 Interest Received	  5,471.68 	  5,230.64 
	 Dividend Received	  1,574.60 	  1,525.92 
	 Proceeds/Payment for Deposit	  -   	  7,732.03 
	 Proceeds/Payment for Short Term Deposits	  53,500.00 	  (8,500.00)
	 Net Cash used in Investment Activities - (Total - B)	  (33,244.83)	  (63,453.48)
C	 CASH FLOW FROM FINANCING ACTIVITIES :		
	 Interest and Finance charges paid	  (871.15)	  (1,474.59)
	 Dividend paid (including dividend distribution tax)	  (5,888.07)	  (7,098.00)
	 Unpaid Dividend	  13.12 	  15.44 
	 Proceeds from Non-Current Borrowings	  36,054.17 	  -   
	 Repayment of Non-Current Borrowings	  (6,506.50)	  (5,942.31)
	 Proceeds/(Repayment) from/(to) Current Borrowings (Net)	  (188.28)	  (79.01)
	 Payment of Lease Rent	  (6.64)	  (6.64)
	 Net Cash used in  Financing Activities - (Total - C)	  22,606.65 	  (14,585.11)
D	 Effect of unrealised exchange differences on translation of  
	 foreign currency cash and cash equivalents	  (197.12)	  85.52 
E	 CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR :		
	 Cash and Cheques on Hand	  3.51 	  461.78 
	 Balances with Banks	  4,235.50 	  2,758.80 
	 Balances with Financial Institution	  -   	  16,000.00 
	 Net Cash and Cash Equivalents at the beginning of the year (Total - D)	  4,239.01 	  19,220.58 
F	 CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR :		
	 Cash and Cheques on Hand	  3.34 	  3.51 
	 Balances with Banks	  2,517.60 	  4,235.50 
	 Balances with Financial Institution	  33,000.00 	  -   
	 Net Cash and Cash Equivalents at the end of the year (Total - E)	  35,520.94 	  4,239.01 
G	 TOTAL CASH FLOW DURING THE YEAR (A+B+C+D) OR (F-E)	  31,281.93 	  (14,981.57)
Note :-
1	 The Cash Flow Statement has been prepared under the ‘Indirect Method’ set out in Ind AS -7 “Statement of Cash Flows”.	
2	 Previous Year’s figures have been regrouped / rearranged to confirm to the current year’s presentation, wherever necessary.

CONSOLIDATED STATEMENT OF CASH FLOW  
FOR THE YEAR ENDED 31ST MARCH, 2021 (Contd.) [Rs. in Lakhs]

See accompanying notes forming part of financial statements 1-47.
As per our attached Report of even date.		  For and on behalf of the Board
For K. C. Mehta & Co.	  Milind Torawane, IAS 	 Anil Mukim, IAS 
Chartered Accountants	 Managing Director	 Chairman
Firm Reg. No. : 106237W	 DIN No. : 03632394	 DIN No. : 02842064

Vishal P. Doshi	 Vinayak Kudtarkar	 S. S. Bhatt 
Partner	 General Manager (Finance) &	 Company Secretary &
Membership No. 101533	 Chief Financial Officer	 Chief General Manager 
		  (Legal & CC)

		  Place	:	 Gandhinagar 
		  Date	 :	 18th May, 2021
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 Particulars  Equity 
share 
capital

 Retained Earnings  Other 
Compre-
hensive  
Income -  

Fair value 
of equity 

instrument 

 Total  
Other 
Equity

 Total 
Equity  Capital 

Reserve 
 General 
Reserve 

 Security 
premium 

 Retained 
Earnings 

Balance as at April 1, 2019  7,343.84  0.24  2,05,233.08  23,423.18  1,36,947.02  56,610.54 4,22,214.06 4,29,557.90 

Profit for the year  -    -    -    -    33,209.46  -    33,209.46  33,209.46 

Transfer to general reserve - -  16,642.00  -    (16,642.00)  -    -    -   

Lease Financial Liabilities  -    -    -    -    4.43  -    4.43  4.43 

Other comprehensive income 
for the year

 -   -  -    -    (461.42)  4,340.17  3,878.75  3,878.75 

Total Comprehensive 
income for the year

 -    -    16,642.00  -    16,110.47  4,340.17  37,092.64  37,092.64 

Dividend  -    -    -    -    (5,874.95)  -    (5,874.95)  (5,874.95)

Dividend distribution tax  -    -    -    -    (1,207.61)  -    (1,207.61)  (1,207.61)

Balance as at March 31, 2020  7,343.84  0.24  2,21,875.08  23,423.18  1,45,974.93  60,950.71 4,52,224.14 4,59,567.98 

Profit for the year  -    -    -    -    16,573.73  -    16,573.73  16,573.73 

Transfer to general reserve  -    -    8,342.54  -    (8,342.54)  -    -    -   

Lease Financial Liabilities  -    -    -    -    -    -    -    -   

Other comprehensive income 
for the year

 -    -    -    -    (163.87)  67,362.19  67,198.32  67,198.32 

Total Comprehensive 
income for the year

 -    -    8,342.54  -    8,067.32  67,362.19  83,772.05  83,772.05 

Dividend  -    -    -    -    (5,874.95)  -    (5,874.95)  (5,874.95)

Dividend distribution tax  -    -    -    -    -    -    -    -   

Balance as at March 31, 2021  7,343.84  0.24  2,30,217.62  23,423.18 1,48,167.30  1,28,312.90 5,30,121.24 5,37,465.08 

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR 
ENDED 31ST MARCH, 2021

[Rs. in Lakhs]

As per our attached Report of even date.		  For and on behalf of the Board

For K. C. Mehta & Co.	  Milind Torawane, IAS 	 Anil Mukim, IAS 
Chartered Accountants	 Managing Director	 Chairman
Firm Reg. No. : 106237W	 DIN No. : 03632394	 DIN No. : 02842064

Vishal P. Doshi	 Vinayak Kudtarkar	 S. S. Bhatt 
Partner	 General Manager (Finance) &	 Company Secretary &
Membership No. 101533	 Chief Financial Officer	 Chief General Manager 
		  (Legal & CC)

		  Place	:	 Gandhinagar 
		  Date	 :	 18th May, 2021
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1.	 GENERAL INFORMATION	
	 Gujarat Alkalies and Chemicals Limited (‘‘the Company’’ 

or “the Holding Company”) is a multi-product chemical 
manufacturing Company, having various products in 
its basket and is one of the leading manufacturer of 
Caustic Soda Lye.

	 The Company having CIN L24110GJ1973PLC002247 
is a public limited company incorporated and domiciled 
in India and has its Registered Office at P. O. 
Petrochemicals – 391346, District Vadodara, Gujarat, 
India. The equity shares of the Company are listed 
on the BSE Limited and National Stock Exchange of 
India Limited.

	 The Group comprises of the Holding Company and 
one Joint Venture. 

	 GACL-NALCO Alkalies & Chemicals Private Limited is 
a Joint Venture, having CIN U24100GJ2015PTC085247, 
incorporated and domiciled in India, having registered 
office at GACL Corporate Building, PO: Petrochemicals 
– 391346. The company is in process of setting 
up a greenfield project of 800 TPD caustic soda 
manufacturing plant along with a 2X65 MW coal-based 
cogeneration power plant at Dahej PCPIR region of 
Gujarat.

2.	 SIGNIFICANT ACCOUNTING POLICIES	

2.1.	 Statement of Compliance	

	 The consolidated financial statements have been 
prepared in accordance with Indian Accounting 
Standards (Ind AS) as notified under Section 133 
of The Companies Act, 2013 (the “Act”) read with 
Companies (Indian Accounting Standards) Rules, 2015 
as amended and other relevant provisions of the Act 
as amended from time to time.

2.2.	 Application of New Indian Accounting Standard 	

	 All the Indian Accounting Standards issued and 
notified by the Ministry of Corporate Affairs under 
the Companies (Indian Accounting Standards) Rules, 
2015 (as amended) till the financial statements are 
authorized have been considered in preparing these 
financial statements. There is no other Indian Accounting 
Standard that has been issued as of that date but 
was not mandatorily effective.

2.3.	 Basis of Preparation of financial statements	

	 The  financial statements have been  prepared, 
under the historical cost convention, on the accrual 
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Notes forming part of the Financial Statements

basis of accounting except for certain assets and 
liabilities which are measured at fair value/amortized 
cost/present value at the end of each reporting 
period as explained in the accounting policies set out 
below. These accounting policies have been applied 
consistently over all the periods presented in these 
financials statements except as mentioned below  
in 2.7.

	 Historical cost is generally based on the fair value of 
the consideration given in exchange for goods and 
services.

2.4.	 Principles of Consolidation 
2.4.a.	 Gujarat Alkalies and Chemicals Limited together 

with its Joint Venture is referred to as “the Group”.

2.4.b.	 The financial statements of the Joint Venture used in 
the consolidation is drawn up to the same reporting 
date as that of the holding company.

2.4.c.	 Interest in Joint Venture is accounted for using 
equity method, after initially recognising at cost in 
the consolidated balance sheet.

2.4.d.	 Under equity method, investments are initially 
recognised at cost and adjusted thereafter to 
recognise the Group’s share of the post - acquisition 
profit or loss of the investee in the statement of 
profit and loss, and the Group’s share of other 
comprehensive income of the investee in other 
comprehensive income. Dividend received or 
receivable from joint venture is recognised as a 
reduction in the carrying amount of investment.

2.4.e.	 As far as possible, the consolidated financial 
statements are prepared using uniform accounting 
policies for like transactions and other events in 
similar circumstances and appropriate adjustments 
are made to the financial statements of joint venture 
when they are used in preparing the consolidated 
financial statements that are presented in same 
manner as the holding company.

2.4.f.	 The Consolidated Financial Statement has been 
prepared in accordance with Ind AS-110 “Consolidated 
Financial Statement’’ and Ind AS-28 “Investment in 
Associates and Joint Venture’’.

2.4.g.	 The Consolidated Financial Statement includes result 
of 60% equity Joint Venture Company – GACL-
NALCO Alkalies and Chemicals Private Limited.

2.4.h.	 The carrying amount of equity accounted investments 
are tested for impairment on reporting date.
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2.5.	 Use of estimates

	 The preparation of the financial statements in conformity 
with Ind AS requires management to make estimates, 
judgements and assumptions. These estimates, 
judgements and assumptions affect the application of 
accounting policies and the reported amounts of assets 
and liabilities, the disclosures of contingent assets 
and liabilities at the date of the financial statements 
and reported amounts of revenues and expenses 
during the period. Application of accounting policies 
that require critical accounting estimates involving 
complex and subjective judgements and the use of 
assumptions in these financial statements have been 
disclosed in notes below. Accounting estimates could 
change from period to period. Actual results could 
differ from these estimates. Appropriate changes 
in estimates are made as management becomes 
aware of changes in circumstances surrounding the 
estimates. Changes in estimates are reflected in the 
financial statements in the period in which changes 
are made and if material, then effects are disclosed 
in the notes to the financial statements.

2.6.	 Revenue Recognition	

2.6.a.	 Sale of Goods :

	 The Company derives Revenue primarily from 
sale of manufactured and traded products being 
“Chemicals”. 

	 Revenue from the sale of products is recognised on 
satisfaction of performance obligation upon transfer 
of control of promised products to customers in an 
amount that reflects the consideration the Company 
expects to receive in exchange of those products. 

	 The performance obligation to transfer each distinct 
product consists of supplying the product to a 
named destination, handling charges and packing 
charges.

	 The Company accounts for discounts and incentives 
to customers as a reduction of revenue based 
on the proportionate allocation of the discounts / 
incentives to each of the underlying performance 
obligation that corresponds to the progress by the 
customer towards earning the discount / incentive. 
Also, when the level of discount varies with increase 
in level of revenue transactions, the Company 
recognizes the liability based on its estimate of the 
customer’s future purchases. If it is probable that 
the criteria for the discount will not be met, or if 
the amount thereof cannot be estimated reliably, 
then discount is not recognized until the payment 

is probable and the amount can be estimated 
reliably. The Company recognizes changes in the 
estimated amount of obligations for discounts in 
the period in which the change occurs.

	 The Company does not expect to have any contracts 
where the period between the transfer of the 
promised goods to the customer and payment by 
the customer exceeds one year. As a consequence, 
it does not adjust any of the transaction price for 
the time value of money.

	 Sale of products excludes amounts of indirect taxes 
on sales.	

2.6.b.	 Dividend and interest income :	
	 Dividend income from investments is recognised 

when the shareholder’s right to receive the payment 
has been established.	

	 Interest income from a financial asset is recognised 
when it is probable that the economic benefits will 
flow to the Company and the amount of income can 
be measured reliably. Interest income is accrued on 
time basis, by reference to the principal outstanding 
and at the effective interest rate applicable.

2.6.c.	 Other Operating Income and Other Income :
	 Revenue with respect to Other Operating Income 

and Other Income including insurance and other 
claims are recognised when a reasonable certainty 
as to its realisation exists.

2.7.	 Leasing	
	 The Company as a Lessee:
	 The Company’s lease asset class primarily consist 

of leases for immovable properties. The company 
assesses whether a contract contains a lease, at 
inception of a contract. A contract is, or contains, a 
lease if there is an explicit or implicit identified asset 
in the contract and Customer controls the use of an 
identified asset for a period of time in exchange for 
consideration. To assess whether a contract conveys 
the right to control the use of an identified asset, the 
company assesses whether: (1) the contract involves 
the use of an identified asset (2) the company has 
substantially all of the economic benefits from use 
of the asset through the period of the lease and (3) 
the company has the right to direct the use of the 
asset.

	 At the date of commencement of the lease, the 
company recognizes a right-of-use asset (“ROU”) 
and a corresponding lease liability for all lease 
arrangements in which it is a lessee, except for 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS



48th Annual Report 2020-21

172

leases with a term of twelve months or less (short-
term leases) and low value leases. For these short-
term and low value leases, the company recognizes 
the lease payments as an operating expense on a 
straight-line basis over the term of the lease.

	 Certain lease arrangements includes the options to 
extend or terminate the lease before the end of the 
lease term. ROU assets and lease liabilities includes 
these options when it is reasonably certain that they 
will be exercised.

	 The ROU assets are initially recognized at cost, which 
comprises the initial amount of the lease liability 
adjusted for any lease payments made at or prior 
to the commencement date of the lease plus any 
initial direct costs less any lease incentives. They 
are subsequently measured at cost less accumulated 
depreciation and impairment losses, if any.

	 ROU assets are depreciated from the commencement 
date on a straight-line basis over the shorter of the 
lease term and useful life of the underlying asset.

	 ROU assets are evaluated for recoverability whenever 
events or changes in circumstances indicate that their 
carrying amounts may not be recoverable. For the 
purpose of impairment testing, the recoverable amount 
(i.e. the higher of the fair value less cost to sell 
and the value-in-use) is determined on an individual 
asset basis unless the asset does not generate 
cash flows that are largely independent of those 
from other assets. In such cases, the recoverable 
amount is determined for the Cash Generating Unit 
(CGU) to which the asset belongs.

	 The lease liability is initially measured at amortized 
cost at the present value of the future lease payments. 
The lease payments are discounted using the interest 
rate implicit in the lease or, if not readily determinable, 
using the incremental borrowing rates in the country 
of domicile of these leases. Lease liabilities are 
remeasured with a corresponding adjustment to the 
related right of use asset if the company changes its 
assessment if whether it will exercise an extension 
or a termination option.

	 Lease liability and ROU asset have been separately 
presented in the Balance Sheet and lease payments 
have been classified as financing cash flows.

	 Transition
	 The Company applied the “Modified retrospective 

approach” on the date of initial application (1st April 
2019).

2.8.	 Foreign Currencies	
2.8.a.	 Functional Currency :	
	 The functional currency of the Company is the Indian 

rupee.These financial statements are presented in 
Indian rupees (rounded off to lakhs)	

2.8.b.	 Transactions and translations :	
	 In preparing the financial statements, transactions 

in currencies other than the Company’s functional 
currency (foreign currencies) are recognised at the 
rates of exchange prevailing at the dates of the 
transactions.The date of the transaction for the 
purpose of determining the exchange rate to use 
on initial recognition of the related asset, expense 
or income (or part of it) is the date on which the 
Company initially recognises the non-monetary asset 
or non-monetary liability arising from the payment 
or receipt of advance consideration. At the end of 
each reporting period, monetary items denominated 
in foreign currencies are retranslated at the rates 
prevailing at that date. Non-monetary items carried at 
fair value that are denominated in foreign currencies 
are retranslated at the rates prevailing at the date 
when the fair value was determined. Non-monetary 
items that are measured in terms of historical cost 
in a foreign currency are not retranslated.	

	 Exchange differences on monetary items are 
recognised in profit or loss in the period in which 
they arise except for exchange differences on 
foreign currency borrowings relating to assets under 
construction for future productive use, which are 
included in the cost of those assets when they 
are regarded as an adjustment to interest costs 
on those foreign currency borrowings. 	

2.9.	 Borrowing Costs	

	 Borrowing costs directly attributable to the acquisition, 
construction or production of qualifying assets, which 
are assets that necessarily take a substantial period 
of time to get ready for their intended use or sale, 
are added to the cost of those assets, until such 
time as the assets are substantially ready for their 
intended use or sale.	

	 All other borrowing costs are recognised in the 
statement of profit and loss in the period in which 
they are incurred.

	 Borrowing costs consist of interest and other costs that 
the Company incurs in connection with the borrowing 
of funds. Borrowing cost also includes exchange 
differences arising from foreign currency borrowings to 
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the extent regarded as an adjustment to the interest 
costs. Capitalisation of borrowing costs is suspended 
and charged to the Statement of Profit and Loss 
during extended periods when active development 
activity on the qualifying assets is interrupted. 

2.10.	 Employee Benefits	
2.10.a. Short term Employee Benefits :	
	 All employee benefits payable wholly within twelve 

months of rendering the services are classified as 
short term employee benefits. Benefits such as 
salaries, wages, etc. and the expected cost of bonus, 
Ex-gratia, Leave Travel Allowance, Reimbursement 
of Medical Expenses, Personal Accident Policy, 
Deposit Linked Insurance Policy are recognised, 
undiscounted in the period in which the employee 
renders the related services.

2.10.b.	 Post-Employment Benefits :	
2.10.b.1.	Defined Contribution Plan :	
	 The Company’s contribution paid/payable during 

the year to Provident Fund, Superannuation Fund 
and other welfare funds are considered as defined 
contribution plans. The Contribution paid/payable 
under these plans are recognised in the Statement 
of Profit and Loss during the period in which the 
employee renders the services. The above benefits 
are classified as Defined Contribution Schemes as 
the Company has no further defined obligations 
beyond the monthly contributions.	

2.10.b.2.	Defined Benefit Plans :	
	 The Gratuity Scheme managed by Life Insurance 

Corporation of India through a Trust is considered 
as defined benefit plan. The present value of the 
obligation is determined based on actuarial valuation 
being carried out at each reporting date using the 
Projected Unit Credit Method.

	 Actuarial gains and losses are recognised immediately 
in other comprehensive income. 

	 Gains or losses on the curtailment or settlement of 
any defined benefit plan are recognised when the 
curtailment or settlement occurs.	

	 Past service cost is recognized immediately to the 
extent that the benefits are already vested and 
otherwise it is amortized on straight-line basis over 
the remaining average period until the benefits 
become vested.

	 Interest cost is calculated by applying the discount 
rate to the net balance of the defined benefit 
obligation and the fair value of plan assets.

	 The defined retirement benefit obligation recognised 
in the balance sheet represents the present value 
of the defined benefit obligation as reduced by plan 
assets.

2.10.b.3.	Long term Employee Benefits :	
	 The obligation for long term employee benefits such 

as long term compensated absences, long service 
awards, etc. is recognised in the same manner as 
in the case of defined benefit plans as mentioned 
in (b) (ii) above except that the actuarial gains and 
losses are recognised immediately in the Statement 
of Profit and Loss. 

2.11.	 Income Taxes
	 Income tax expense represents the sum of current 

tax and deferred tax.	
2.11.a. Current Tax :	
	 The tax currently payable is based on taxable profit 

for the year. Taxable profit differs from ‘Profit Before 
Tax’ as reported in the Statement of Profit and Loss 
because of items of income or expense that are 
taxable or deductible in other years and items that 
are never taxable or deductible in accordance with 
applicable tax laws. The Company’s current tax is 
calculated using tax rates that have been enacted 
or substantively enacted by the end of the reporting 
period.

2.11.b. Deferred Tax :	
	 Deferred tax is recognised on temporary differences 

between the carrying amounts of assets and liabilities 
in the financial statements and the corresponding 
tax bases used in the computation of taxable profit. 
Deferred tax liabilities are generally recognised for all 
taxable temporary differences. Deferred tax assets 
are generally recognised for all deductible temporary 
differences, the carry forward of unused tax losses 
and the carry forward of unused tax credits to the 
extent that it is probable that taxable profits will be 
available against which these can be utilised. Such 
deferred tax assets and liabilities are not recognised 
if the temporary difference arises from the initial 
recognition (other than in a business combination) 
of assets and liabilities in a transaction that affects 
neither the taxable profit nor the accounting profit. 
In addition, deferred tax liabilities are not recognised 
if the temporary difference arises from the initial 
recognition of goodwill.

	 The carrying amount of deferred tax assets is 
reviewed at the end of each reporting period and 
reduced to the extent that it is no longer probable 
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that sufficient taxable profits will be available to 
allow all or part of the deferred tax  asset to be 
recovered.	

	 Deferred tax liabilities and assets are measured 
at the tax rates that are expected to apply in the 
period in which the liability is settled or the asset 
realised, based on tax rates (and tax laws) that 
have been enacted or substantively enacted by the 
end of the reporting period. 	

	 The measurement of deferred tax liabilities and assets 
reflects the tax consequences that would follow from 
the manner in which the Company expects, at the 
end of the reporting period, to recover or settle the 
carrying amount of its assets and liabilities. 

2.11.c. Current and Deferred Tax for the Year :
	 Current and deferred tax are recognised in the 

statement of profit and loss, except when they relate 
to items that are recognised in Other Comprehensive 
Income or directly in equity, in which case, the 
current and deferred tax are also recognised in 
Other Comprehensive Income or directly in equity 
respectively.

2.12.	 Property, Plant and Equipment	
	 Freehold land is carried at historical cost. All other 

items of property, plant and equipment are stated 
at historical cost less accumulated depreciation and 
accumulated impairment losses, if any.

	 The cost of PPE comprises of its purchase price 
or its construction cost (net of applicable tax credit, 
trade discount and rebate if any), Exchange rate 
variations attributable to the assets and any cost 
directly attributable to bring the asset into the location 
and condition necessary for it to be capable of 
operating in the manner intended by the management 
and initial estimate of decommissioning costs. Direct 
costs are capitalized until the asset is ready for 
use and includes borrowing cost capitalised in 
accordance with the Company’s accounting policy.

	 Depreciation method, Estimated Useful lives and 
residual value

	 The Company depreciates property, plant and 
equipment over their estimated useful lives using 
the straight line method. The estimated useful lives 
of the assets are as follows:

	 Asset	 			   Useful Life
	 Buildings			   20-60 years
	 Plant and Equipment   	 10-40 years
	 Office Equipment		  3 years

	 Furniture and Fixtures   	 5-10 years

	 Vehicles			   8-10 years

	 Depreciation is recognised so as to write off the cost 
of assets (other than freehold land and properties 
under construction) less their residual values over 
their useful lives, using the straight-line method. 
The estimated useful lives, residual values and 
depreciation method are reviewed at the end of each 
reporting period, with the effect of any changes in 
estimate accounted for on a prospective basis. The 
useful life as prescribed under Schedule II of the 
Companies Act, 2013 have been followed except 
in respect of the following categories of assets, in 
whose case the life of the assets has been assessed 
as under based on technical advice, taking into 
account the nature of the asset, the estimated usage 
of the asset, the operating condition of the asset, 
past history of replacement, anticipated technological 
changes, manufacturers warranties and maintenance 
support, etc.:	

-	 Remembraning of Membrane cell elements-4 
years	

-	 Recoating of Anode and Cathode membrane cell 
elements- 8 years	

-	 Leasehold land and equipment is amortised over 
the duration of the lease.	

	 Advances paid towards the acquisition of property, 
plant and equipment outstanding at each Balance 
Sheet date is classified as capital advances under 
Other Non-Current Assets and the cost of the 
assets not ready for intended use before such 
date are disclosed under ‘Capital work-in-progress’. 
Subsequent expenditures relating to property, 
plant and equipment is capitalised only when it is 
probable that future economic benefits associated 
with these will flow to the Company and the cost 
of the item can be measured reliably. Repairs and 
maintenance costs are recognized in the Statement 
of Profit and Loss when incurred. The cost and 
related accumulated depreciation are eliminated from 
the financial statements upon sale or retirement of 
the asset and the resultant gains or losses which 
are measured as the difference between the net 
disposal proceeds and the carrying amount of the 
asset are recognised in the Statement of Profit 
and Loss when the asset is derecognised. Assets 
to be disposed off are reported at the lower of the 
carrying value or the fair value less cost to sell.	
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30	POWER, FUEL & OTHER UTILITIES

31	OTHER EXPENSES

[Rs. in Lakhs]

Particulars	 Year Ended	 Year Ended 
		  31.03.2021	 31.03.2020

Power	   41,139.02 	  47,086.59 
Fuel, Natural Gas and Water Charges	   8,468.52 	  11,233.74 
Total  :   	  49,607.54 	  58,320.33 

[Rs. in Lakhs]

Particulars	 Year Ended	 Year Ended 
		  31.03.2021	 31.03.2020

Stores and Spare-parts consumed		   6,392.72 	  6,513.46 
Repairs, Maintenance and Replacement			 
	 Building	  10.58 	    	  -   
     Plant and Machinery	  3,538.98 		   3,748.43 
     Others	  5,698.39 		   5,053.43 
			    9,247.95 	  8,801.86 
Job Work / Processing Charges		   7,332.54 	  5,915.68 
Safety & Environment Expenses		   275.15 	  182.94 
Insurance	  	  1,602.11 	  955.73 
Packing Materials Consumption		   4,827.85 	  4,424.97 
Rent		   291.01 	  308.62 
Rates and Taxes		   18.92 	  21.21 
Printing and Stationery 		   47.91 	  48.92 
Postage and Telephone		   66.97 	  71.47 
Vehicle Running and Maintenance including Hire Charges		   695.11 	  549.84 
Directors’ Fees		   12.55 	  9.40 
Auditors’ Remuneration and Expenses (Refer Note-38)		   13.50 	  15.20 
Membership and Subscription Fees 		   70.50 	  41.29 
Brokerage and Comission		   -   	  15.99 
Travelling and Conveyance		   21.41 	  129.35 
Legal and Professional Charges		   277.14 	  221.00 
Research and Development Expenses		   125.40 	  123.29 
Loss on Sale of Fixed Assets (Net)		   31.96 	  8.13 
Donations & Other CSR Cost		   1,501.79 	  1,339.74 
Bad Debts Written Off		   74.59 	  -   
Provision for expected credit loss allowances		   342.11 	  571.04 
Loss on Exchange Rate (Net)		   -   	  566.80 
Stores & Spare -parts Written Off		   66.96 	  246.85 
General Expenses		   1,054.20 	  1,283.31 
Commission on Sales		   132.97 	  142.59 
Other Marketing Expenses		   2,689.18 	  1,860.99 
Freight Outward Paid (Gross)		   3,550.42 	  4,280.98 
Net loss arising from Financial Assets designated FVTPL		   -   	  87.19  
Total  :   		    40,762.92 	  38,737.84 
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32	TAX EXPENSES

[Rs. in Lakhs]

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

During the Current Year, the Tax Liability under normal Provisions of the Income Tax Act, 1961 comes to Rs.5,661.72 
Lakhs (Previous Year Rs.12,357.17 Lakhs) and Tax Liability under MAT Provisions of Income Tax Act, 1961 is Rs.4,679.38 
Lakhs ( Previous Year Rs.9,135.98 Lakhs). Hence, the Company is required to pay the tax under Regular Tax Provisions 
of Income Tax Act, 1961 after considering MAT Credit Set Off of  Rs.982.35 Lakhs.		
Income Taxes relating to continuing operations
Income Tax Recognised in Profit or Loss

Particulars	 Year Ended	 Year Ended 
	 31.03.2021	 31.03.2020
Current Tax			 
In respect of current year [MAT Credit Set Off Rs.982.35 Lakhs  
(Previous year MAT credit Set Off Rs.3,221.19 lakhs)]	   5,661.72 	  12,357.17 
In Respect of  Prior Year	  (448.64)	  76.82 
Total :	  5,213.08 	  12,433.99 
Deferred Tax
In respect of current year	   1,682.26 	  2,800.32 
In respect of earlier year	  -   	  643.72 
Total :	   1,682.26 	  3,444.04 
Total tax expense recognised in the current year relating to continuing operation	  6,895.34 	  15,878.03 

The income tax expense for the year can be reconciled to the accounting profit as follows :

Particulars	 Year Ended	 Year Ended 
	 31.03.2021	 31.03.2020
Profit before tax from continuing operation	    23,580.42 	  49,162.42  
Income Tax expense calculated @ 34.944% (Previous Year 34.944%)	  8,239.94 	  17,179.32 
Effect of income that is exempt from taxation	    -   	  (533.22)
Effect of expenses that are not deductible in determining taxable profits	    2,661.55 	  4,182.92   
Effect of concession (allowances)	    (3,557.51)	  (5,671.53)
Adjustments recognised in current year in relation to the current tax of prior years	    (448.64)	  720.54 
Change in rate of cess (from 3% to 4%)	 - 	  -   
Income tax expense recognised in profit or loss (relating to continuing operation)	    6,895.34 	  15,878.03 

The tax rate used for the year 2020-21 in reconciliation above is the corporate tax rate of 34.944% payable by corporate 
entities in India on taxable profits under the Indian tax law.

Income Tax Recognised in Other Comprehensive Income
Particulars	 Year Ended	 Year Ended 
	 31.03.2021	 31.03.2020

Deferred Tax Assets / (Liabilities)	
Arising on income and expenses recognised in other comprehensive income :
Net fair value gain on investment in equity shares at FVTOCI	   7,246.86 	  (1,456.89)
Remeasurement of defined benefit obligation	  (88.02)	  247.84 
	   7,158.84 	  (1,209.05)
Arising on income and expenses reclassified from equity to profit or loss :	  -   	  -   
Total income tax recognised on other comprehensive income	   7,158.84 	  (1,209.05)
Bifurcation of the income tax recognised in other comprehensive income into:
Items that will not be reclassified to profit or loss	   7,158.84 	  (1,209.05) 
Items that may be reclassified to profit or loss	  -   	  -  
	   7,158.84 	  (1,209.05)

[Rs. in Lakhs]

[Rs. in Lakhs]
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33	 EARNING PER SHARE - FROM CONTINUING OPERATIONS
[Rs. in Lakhs]

Particulars	 Units 	 Year Ended	 Year Ended 
			   31.03.2021	 31.03.2020

Net Profit After Tax available for Equity Shareholders	 Rs. In Lakhs	    16,573.73 	  33,209.46  
Weighted Average Number of Equity Shares of Rs.10/- each	 Number 	    7,34,36,928 	  7,34,36,928 
Basic Earning per Share	 Rs. 	  22.57 	  45.22 
Diluted Earning per Share	 Rs.	  22.57 	  45.22 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

34	LEASES :
Company as a lessee
The company has lease contracts for rented premises used in its operations. The company’s obligations under its 
lease are secured by the lessor’s title to the leased asset. 

(a)	 Amounts recognised in the Balance Sheet
[Rs. in Lakhs]

Particulars	 31.03.2021	 31.03.2020

	 (i)	 Right-of-use Asset
		  Cost				   8,832.15 	  8,832.15 
		  Accumulated Depreciation		   800.21 	  542.48 
		  Net Carrying Amount		   8,031.94 	  8,289.67
	 (ii)	 Lease liabilites - Borrowings
	 	 Beginning of the year/period		  74.69 	  -   
		  Additions			   -   	  75.51 
		  Accretion of interest		   5.76 	  5.82 
		  Payments		   6.64 	  6.64 
		  Deletion			    -	 -   
		  Closing of the year/period		   73.81 	  74.69
		  Current	 		   5.69 	  5.76 
	 	 Non-Current		  68.12 	  68.93 

(b)	 Amounts recognised in the Statement Of Profit And Loss				  
			   [Rs. in Lakhs]

Particulars	 31.03.2021	 31.03.2020

	 (i)	 Finance Cost
		  Interest Expense On Lease Liability		   5.76 	  5.82
	 (ii)	 Depreciation
		  Depreciation on right of use lease asset		   257.73 	  257.73

(c)	 Amounts recognised in Cash Flow Statement
			   [Rs. in Lakhs]

Particulars	 31.03.2021	 31.03.2020

	 Total cash outflow for leases		   6.64 	  6.64 

(d)	 Expense relating to short-term leases and Low-value
	 [Rs. in Lakhs]

Particulars	 31.03.2021	 31.03.2020

	 Amount recognised in statement of Profit and Loss		   263.49 	  263.55
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35	 EMPLOYEE BENEFIT PLANS
Defined Contribution Plan				  
An amount of Rs.3,342.89 Lakhs (FY 2019-20 Rs.3,291.73 Lakhs) contributed to Provident Fund Trust and amount 
of Rs.706.12 lakhs (FY 2019-20 Rs.713.37  lakhs) contributed to Employees Superannuation Trust is recognised 
as an expense and included in “Employee Benefits Expenses” (Note 27) of Statement of Profit & Loss.
Defined Benefit Plans
The Company offers  the following employee benefit schemes to its employees :
i.	 Gratuity (included as part of b  (iii)  in Note 27 Employees benefit expense)
ii.	 Leave encashment (included as part of a in Note 27 Employee benefit expense)
The following table sets out the funded status of the defined benefits scheme and the amount recognised in 
financial statement :
As per Actuarial Valuation as on March 31, 2021

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

[Rs. in Lakhs]

Particulars	 Gratuity
		  31.03.2021	 31.03.2020
I	 Expense recognised in the Statement of Profit and Loss for the year ended		
	 a.	 Current Service Cost 	  359.82 	  331.85 
	 b.	 Net Interest on net Defined Liability / (Asset) 	  (17.66)	  (42.54)
	 c.	 Total Expenses	  342.16 	  289.31 
II	 Amount recognised in Other Comprehensive Income		
	 a.	 Actuarial (Gains) / Losses on Liability	  272.97 	  680.47 
	 b.	 Return on Plan Assets excluding amount included in Net interest on 
		  Defined Liability / (Asset) above 	  (21.08)	  28.79 
	 c.	 Total	  251.89 	  709.26 
III	 Net Assets / (Liability) recognised in the Balance Sheet as on		
	 a.	 Present Value of Defined Benefit Obligation	  10,787.27 	  10,215.23 
	 b.	 Fair Value of Plan Assets	  11,158.42 	  10,518.04 
	 c.	 Net (Asset) / Liability	  (371.15)	  (302.81)
IV	 Change in Present value of Obligation during the year ended		
	 a.	 Present Value of Defined Benefit Obligation at the beginning of the year	  10,215.23 	  9,306.97 
	 b.	 Current Service Cost	  359.82 	  331.85 
	 c.	 Interest Cost	  663.99 	  632.87 
	 d.	 Benefit paid	  (724.74)	  (736.93)
	 e.	 Actuarial (Gain) / Loss on obligation	  272.97 	  680.47 
	 f.	 Present Value of Defined Benefit Obligation at the end of the year	  10,787.27 	  10,215.23 
V	 Change in Fair value of Plan Assets during the year ended		
	 a.	 Fair Value of Plan Assets at the beginning of the year	  10,518.04 	  9,993.58 
	 b.	 Expected Return on Plan Assets	  681.64 	  675.41 
	 c.	 Contribution by Employer	  661.09 	  614.77 
	 d.	 Actual Benefit Paid	  (723.43)	  (736.93)
	 e.	 Actuarial Gain / (Loss) on Plan Assets	  21.08 	  (28.79)
	 f.	 Fair Value of Plan Assets at the end of the year	  11,158.42 	  10,518.04 
	 g.	 Actuarial Gain / (Loss) to be recognised	  -   	  -   
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Particulars	 Gratuity
		  31.03.2021	 31.03.2020
VI	 Actual Return on Plan Assets		
	 Expected Return on Plan Assets	  681.64 	  675.41 
	 Actuarial Gain / (Loss) on Plan Assets	  21.08 	  (28.79)
	 Actual Return on Plan Assets	  702.72 	  646.62 
VII	 Balance Sheet Reconciliation		
	 Opening Net Liability	  (302.81)	  (686.61)
	 Expenses Recognised in Profit & Loss Account	  342.16 	  289.31 
	 Amount recognised in Other Comprehensive Income	  251.89 	  709.26 
	 Employer’s Contribution	  (662.39)	  (614.77)
	 Amount Recognised in Balance Sheet (Asset) / Liability	  (371.15)	  (302.81)

The major categories of Plan Assets as a percentage of Total Plan Qualifying 	 100% 
Insurance Policy  :
The expected contributions for Defined Benefit Plan for the next Financial Year will be in line with 2020-21.

Experience Adjustments
[Rs. in Lakhs]

Gratuity				   2020-21	 2019-20	 2018-19	 2017-18	 2016-17
Present Value of funded Obligations		 10,787.27	 10,215.23	 9,306.97	 8,846.27	 7,475.81  
Fair Value of Plan Assets		 11,158.42	 10,518.04	 9,993.58	 9,428.24	 7,282.90
Funded Status [(Surplus) / Deficit]		  (371.15)	 (302.81)	 (686.61)	 (581.97)	 192.91 
Experience adjustments on Plan Liabilities		  63.89	 231.17	 (46.72)	 1,577.54	 42.20
Experience adjustments on Plan Assets		  21.08	 (28.78)	 49.41	 (127.83)	 86.09

Particulars	 Leave Salary	
		  31.03.2021	 31.03.2020
I	 Expense recognised in the Statement of Profit and Loss for the year ended		
	 a.	 Current Service Cost 	   294.43 	  270.87 
	 b.	 Net Interest on net Defined Liability / (Asset) 	  509.27 	  476.41 
	 c.	 Acturial (Gains) / Losses on Liability	   601.08 	  733.60 
	 d.	 Total Expenses	   1,404.78 	  1,480.88 
II	 Net Assets / (Liability) recognised in the Balance Sheet as on
	 a.	 Present Value of Unfunded Obligations	   8,729.77 	  7,834.96 
	 b.	 Unrecognised Past Service Cost	  -   	  -   
	 c.	 Fair Value of Plan Assets	  -   	  -   
		  Net Liability	   8,729.77 	  7,834.96 
III	 Change in Present value of Obligation during the year ended
	 a.	 Present Value of Unfunded Obligation at the beginning of the year	   7,834.96 	  7,006.04 
	 b.	 Current Service Cost	  294.43 	  270.87 
	 c.	 Interest Cost	  509.27 	  476.41 
	 d.	 Acturial Gain / (Loss)	  601.08 	  733.60 
	 e.	 Benefit paid	  (509.97)	  (651.96)
	 f.	 Present Value of Unfunded Obligation at the end of the year	   8,729.77 	  7,834.96 

35	 EMPLOYEE BENEFIT PLANS (Contd.)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

[Rs. in Lakhs]

[Rs. in Lakhs]
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Experience Adjustments
[Rs. in Lakhs]

Leave Salary			  2020-21	 2019-20	 2018-19	 2017-18	 2016-17
Present Value of Unfunded Obligations		   8,729.77 	  7,834.96 	  7,006.04 	  6,445.56 	  5,286.73  
Fair Value of Plan Assets		   -   	  -   	  -   	  -   	  -   
Funded Status [(Surplus) / Deficit]		   8,729.77 	  7,834.96 	  7,006.04 	  6,445.56 	  5,286.73 
Experience adjustments on Plan Liabilities		   410.68 	 346.00	  255.13 	  1,474.63 	  116.22 
Experience adjustments on Plan Assets		   -   	  -   	  -   	  -   	  -  

Sensitivity Analysis of Defined Benefit Obligation with references to Key Assumptions
[Rs. in Lakhs]

(Positive amount means increase in liability and negative amount means decrease in liability))

Particulars		  Gratuity	 Leave Salary
				    2020-21	 2019-20	 2020-21	 2019-20
Discount Rate :	 	
One percentage increase	   (668.96)	  (630.87)	  (606.64)	  (543.28)
One percentage decrease	   754.78 	  711.15 	  693.30 	  620.18  
Salary Escalation Rate :
One percentage increase	  743.65 	  702.76 	  683.01 	  612.82 
One percentage decrease	   (671.93)	  (635.36)	  (609.32)	  (547.12)
Withdrawal Rate :
One percentage increase	   (18.91)	  (7.20)	  (19.23)	  (6.96) 
One percentage decrease	   20.83 	  7.93 	  21.47 	  7.77 

35	 EMPLOYEE BENEFIT PLANS (Contd.)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Actuarial Assumptions	 Year ended	 Year ended 
			   31.03.2021	 31.03.2020

1	 Discount Rate	 6.50% p.a.	 6.80% p.a.
2	 Expected Return on Plan Assets	 6.50% p.a.	 6.80% p.a.
3	 Withdrawal Rate	 5% at younger ages and 
			   reducing to 1% at older 
			   ages according to 
			   graduated scale.
4	 Salary Growth Rate	 7.00% p.a.	 7.00 % p.a.
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36	 FINANCIAL INSTRUMENTS
36.1	 Capital Management

The Company manages its capital to ensure that it will be able to continue as a Going Concern while maximising 
the return to stakeholders through optimisation of the Debt and Equity Balance.
The Company is subject to externally imposed capital requirements as part of its debt covenants such as 
maintaining a Total Debt to EBDITA ratio of 2.75 times (standalone) for one bank and 3 times (consolidated) 
for another bank, a Debt Service Coverage ratio of 2 times for one bank and 1.3 times for another bank and a 
Total Debt to Tangible Net Worth ratio of 1 : 1.
The Company manages its capital structure and makes adjustments to it in light of changes in economic conditions 
and the requirements of the financial covenants. The Company monitors capital by computing the above ratios on 
an annual basis and ensuring that the same is in Compliance with the requirements of the Financial Covenants. 
The Total Debt to EBDITA ratio at the end of the reporting period was as follows :

[Rs. in Lakhs]

Particulars	 Year ended	 Year ended 
		  31.03.2021	 31.03.2020

Total Debt	    49,692.60 	  20,481.63
EBDITA	    42,212.20 	  66,418.34   
Total debt / EBDITA	   1.18 	  0.31 

The Total Debt service coverage ratio at the end of the reporting period was as follows :

[Rs. in Lakhs]

Particulars	 Year ended	 Year ended 
		  31.03.2021	 31.03.2020

EBDITA	    42,212.20 	  66,418.34 
Interest and Installment on loans	    7,659.97 	  7,699.68 
Debt Service Coverage	   5.51 	  8.63 

The Total Debt to tangible Net Worth ratio at the end of the reporting period was as follows :

[Rs. in Lakhs]

Particulars	 Year ended	 Year ended 
		  31.03.2021	 31.03.2020

Total Debt	   49,692.60 	  20,481.63   
Tangible Net Worth	    5,36,932.20 	  4,58,987.91 
Total Debt / Tangible Net Worth	  0.09 	  0.04 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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36	 FINANCIAL INSTRUMENTS (Contd.)
36.2	 Categories of Financial Instruments

The carrying value of financial instruments by categories as of March 31, 2021 is as follows :	 [Rs. in Lakhs]
Particulars	 Fair Value 	 Fair value	 Amortised	 Total	 Total fair 
	 through 	 through	 Cost	 Carrying	 value 
	 Other 	 profit		  value	  
	 Comprehensive	 or loss			    
	 Income				  

Financial Assets
Cash and Cash Equivalents	  -   	  -   	 35,520.94 	  35,520.94 	  35,520.94 
Other Balances with Banks	 -   	  -   	  176.97 	  176.97 	  176.97 
Quoted investments (Level 1)	   1,40,713.23	 122.90	 -	 1,40,836.13	 1,40,836.13
Unquoted investments (Level 3)	   22,278.12 	  5,019.79 	  0.20 	  27,298.11 	  27,298.11 
Investment in Joint Venture	  -   	  -   	 41,106.22 	  41,106.22 	  41,106.22 
Trade receivables	  -   	  -   	 28,897.01 	  28,897.01 	  28,897.01 
Loans			    -   	  -   	  7,650.64 	  7,650.64 	  7,650.64 
Other financial asset	  -   	  -   	  2,308.63 	  2,308.63 	  2,308.63 
Total :		   1,62,991.35 	  5,142.69 	 1,15,660.61 	 2,83,794.65 	  2,83,794.65 
Financial Liabilities
Short Term borrowings	 -   	  -   	   25.21 	  25.21 	  25.21 
Long Term borrowings	  -   	  -   	  43,330.68 	  43,330.68 	  43,655.16 
Trade Payables	  -   	  -   	  28,332.05 	  28,332.05 	  28,332.05 
Other financial liabilities	  -   	  -   	  27,142.03 	  27,142.03 	  27,142.03 
Total :		   -	 -	 98,829.97 	  98,829.97 	  99,154.45 
The carrying value of financial instruments by categories as of March 31, 2020 is as follows :

[Rs. in Lakhs]

Particulars	 Fair Value 	 Fair value	 Amortised	 Total	 Total fair 
	 through 	 through	 Cost	 Carrying	 value 
	 Other 	 profit		  value	  
	 Comprehensive	 or loss			    
	 Income				  

Financial Assets						    
Cash and Cash Equivalents	 -   	  -   	  4,239.01 	  4,239.01 	  4,239.01  
Other Balances with Banks	  -   	  -   	   163.85 	  163.85 	  163.85
Quoted investments (Level 1)	  63,473.64 	  61.53 	  -   	 63,535.17 	  63,535.17  
Unquoted investments (Level 3)	   24,878.66 	  -   	  0.20 	  24,878.86 	  24,878.86 
Investment in Joint Venture	  -   	  -	 35,817.57 	  35,817.57 	  35,817.57 
Trade receivables	  -   	  -	 37,424.03 	  37,424.03 	  37,424.03 
Loans			   -   	  -	 61,194.03 	  61,194.03 	  61,194.03 
Other financial asset	  -   	  -   	  3,866.54 	  3,866.54 	  3,866.54 
Total :		   88,352.30 	  61.53 	 1,42,705.23 	 2,31,119.06 	  2,31,119.06 
Financial Liabilities						    
Short Term borrowings	  -   	  -   	  213.49 	  213.49 	  213.49 
Long Term borrowings	  -   	  -   	  13,710.00 	  13,710.00 	  13,003.62 
Trade Payables	  -   	  -   	  32,134.12 	  32,134.12 	  32,134.12 
Other financial liabilities	  -   	  -   	  14,887.11 	  14,887.11 	  14,887.11 
Total :		   -   	  -   	  60,944.72 	  60,944.72 	  60,238.34 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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36.3	 Financial Risk Management Objectives
The Company’s Corporate Treasury Function provides services to the business, co-ordinates access to domestic 
and international financial markets, monitors and manages the financial risks relating to the operations of the 
Company through internal risk reports which analyse exposures by degree and magnitude of risks.  These risks 
include market risk (including currency risk, interest rate risk and other price risk), credit risk and liquidity risk.
Compliance with policies and exposure limits is reviewed internally on a continuous basis.  The Corporate Treasury 
does not enter into any trade financial instruments, including derivative financial instruments and relies on natural hedge.
The Corporate Treasury Function monitors risks and policies implemented to mitigate risk exposures on a 
periodical basis.

36.4	 Market Risk
The Company’s activities expose it primarily to the financial risks of changes in foreign currency exchange 
rates and interest rates. The Company currently has not hedged any External Commercial Borrowings 
(ECBs). The Company performs an analysis of the impact of not hedging its ECBs. This has been done by 
comparing the actual cash outflows related to ECBs under current unhedged conditions in the past vis-a-vis 
the scenario of complete hedging of individual ECB on the disbursement day through quotes provided by the 
banks. Further, the Company parks its earnings in foreign currency in  Exchange Earners Foreign Currency 
(EEFC) account and discharges its obligations in case of foreign currency loans out of the said account.
The Company’s investments in listed and non-listed equity securities are susceptible to price risk arising from 
uncertainities about future value of the investment securities. The Company’s non-current investment in equity 
shares are strategic investments and hence are considered as Fair Value through Other Comprehensive 
Income. The Company’s Board of Directors reviews and approves all equity investment decisions.

36	 FINANCIAL INSTRUMENTS (Contd.)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

The Company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate 
fluctuations arise.  Exchange rate exposures are managed within approved policy parameters. Further, the Company 
parks its earnings in foreign currency in Exchange Earners Foreign Currency (EEFC) account and discharges its 
obligations in case of foreign currency loans  and towards import obligations out of the said account.
The carrying amounts of the Company’s foreign currency denominated monetary assets and monetary liabilities 
are restated at the end of each quarter. The same at the end of the reporting period are as follows :

[Amount in INR Lakhs]
Particulars	 Currency	 Year ended 31.03.2021 	 Year ended 31.03.2020
		  Amount in FC	 Amount in INR	 Amount in FC	 Amount in INR
Receivables for export	 US$	  10,01,455 	  732.16 	  19,27,243 	  1,458.25 
	 EURO	  2,14,615 	  184.03 	  2,71,036 	  224.34 
	 GBP	  3,10,656 	  312.99 	  4,74,968 	  444.11 
Advance to suppliers	 CHF	  -   		   -   	
	 JPY	  51,75,000 	  34.21 	  -   	
	 GBP	  -   	  -   	  6,17,095 	  570.47 
	 US$	  53,46,231 	  3,908.63 	  1,80,000 	  136.20 
	 EURO	  6,45,000 	  553.09 	  16,985 	  13.16 
Payables for imports	 JPY	  -   		   -   	
	 US$	  2,31,492 	  169.24 	  17,34,478 	  1,265.66 
	 EURO	  3,14,200 	  269.43 	  13,317 	  10.83 
	 GBP	  6,17,096 	  621.74 	  -   	  -   
Commission payable on exports	 US$	  7,252 	  5.30 	  26,279 	  19.88 
Other payables	 US$	  -   	  -   	  3,69,940 	  279.92 
	 EURO	  28,599 	  24.52 	  25,631 	  21.21 
	 GBP	  1,920 	  1.93 	  3,200 	  2.99 
ECB Borrowings including  
interest accrued but not due	 US$	 6,84,17,947	 50,020.36	 2,71,49,562.00	 20,542.72 

36.5	 Foreign Currency Risk Management
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The Company is exposed to interest rate risk because the Company borrows funds at floating interest rates.  
The risk is managed by the Company by monitoring the exchange rate on regular basis and also parking 
the export proceeds in the EEFC account which also provides a natural hedge for the outflows in foreign 
currency. Further, the Company performs an impact analysis of not hedging its ECBs. This has been done 
by comparing the actual cash outflows related to ECBs under current unhedged conditions in the past vis-
a-vis the scenario of complete hedging of individual ECB on the disbursement day through quotes provided 
by the banks.

Interest Rate Sensitivity Analysis				  
The sensitivity analysis below have been determined based on the exposure to interest rates for instruments 
at the end of the reporting period. For floating rate liabilities, the analysis is prepared assuming the amount 
of the liability outstanding at the end of the reporting period was outstanding for the whole year.

If the interest rates had been 50 basis points higher / lower and all other variables were held constant, the 
Company’s profit before tax for the year ended would be impacted to the extent of Rs.87.41 Lakhs (Rs.122 
lakhs for the year 2019-20).

Foreign Currency Sensitivity Analysis
The Company is mainly exposed to US Dollar.				  
The following table details the Company’s sensitivity to a 5% increase and decrease in the Rupee against 
the relevant foreign currencies. 5% is a sensitivity rate used when reporting foreign currency internally to the 
key management personnel and represents management’s assessment of the reasonably possible changes in 
the foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated 
monetary items and adjusts their translation at the period end for a 5% change in the foreign currency rates. 
A positive number below indicates an increase in profit or equity where the Rupee strengthens by 5% against 
the relevant currency. For a 5% weakening of the Rupee against the relevant currency, there would be a 
comparable impact on the profit or equity, and the balances below would be negative.

[Rs. in Lakhs]

Currency	 Impact on profit or 	 Impact on total equity as at 
	 loss for the year	 the end of the reporting 
		  period
	 2020-21	 2019-20	 2020-21	 2019-20
USD 	   2,277.71 	  1,043.49 	  1,480.65 	  678.33 
GBP	   15.53 	  30.18 	  10.10 	  19.62 
EUR 	   (22.16)	  (10.31)	  (14.40)	  (6.70)
CHF 	   -   	  -   	  -   	  -   
JPY 	   (1.71)	  -   	  (1.11)	  -   

36.6	 Interest Rate Risk Management

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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36	 FINANCIAL INSTRUMENTS (Contd.)
36.7	 Credit Risk Management

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Ultimate responsibility for liquidity risk management rests with the Board of Directors, which has established 
an appropriate liquidity risk management framework for the management of the Company’s short-term, 
medium-term and long-term funding and liquidity management requirements. The Company manages its funds 
mainly from internal accruals. The liquidity risk is  managed  by maintaining adequate reserves and banking 
facilities, by continuously monitoring forecast and actual cash flows and by matching the maturity profiles of 
financial assets and liabilities.

Liquidity and interest risk tables

The following tables detail the Company’s remaining contractual maturity for its non derivative financial liabilities 
with agreed repayment periods. The tables have been drawn up based on the undiscounted cash flows of 
financial liabilities based on the earliest date on which the Company can be required to pay. 

Particulars	 Weighted 
averagae 
effective 
interest 
rate (%)

Carrying 
Value

Upto 1 
year

1-5  
years

5+  
years

Total

March 31, 2021

Variable Interest rate 
Instruments

3.76% US $ in Million  -    8.67  51.67  8.00  68.33 

Rs. In Lakhs

 49,958.50  6,336.20  37,773.50  5,848.80  49,958.50 

Trade Payables  28,332.05  28,332.05  -    -    28,332.05 

Other Financial Liabilities  20,805.83  20,625.67  176.97  3.19  20,805.83 

March 31, 2020

Variable Interest rate 
Instruments

6.24% US $ in Million  8.67  18.33  -    27.00 

Rs. In Lakhs

 6,506.50  13,761.14  -    20,267.64 

Trade Payables  32,134.12  32,134.12  -    -    32,134.12 

Other Financial Liabilities  8,329.48  8,162.44  163.85  3.19  8,329.48 

Credit risk refers to the risk that the counterparty will default on its contractual obligations resulting in financial 
loss to the Company. The Company is operating through network of dealers based at different locations. 
In order  to ensure the security of receivables, the Marketing Department computes an exposure ratio for 
every dealer based on his past turnover, track record, etc. The same is overseen and approved by the 
Board. Further, the Company also collects bank guarantees / security deposits from the respective dealers.  
Regular monitoring of the receivables is undertaken by the Marketing Department and in case the limits are 
exceeded, an auto lock system is in place in the SAP system of the Company to stop further supplies to 
the concerned dealer till the amount outstanding is recovered. In case of new customers, the goods are 
supplied only against advance receipts. For the export made by the Company, the sales are backed by letters 
of credit or advance receipts. The internal risk management committee of the Company meets regularly to 
discuss the dealers and credit risks, measures taken to address them and the status and level of risk after 
the measures taken.
Domestic & Export trade receivables are secured to the extent of interest free security deposits and bank 
guarantees / letter of credit received from the customers amounting to Rs.4,792.44 Lakhs and Rs.6,855.95 
Lakhs as at 31st March, 2021 and 31st March, 2020 respectively. (Refer Note No. 12 for Trade Receivables 
outstanding).

36.8	 Liquidity Risk Management
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36 	 FINANCIAL INSTRUMENTS (Contd.)
36.8	 Liquidity Risk Management (Contd.)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

This note provides information about how the Company determines fair values of various financial assets 
and financial liabilities.

36.9.1	Fair value of the Company’s financial assets and financial liabilities that are measured at fair 
value on a recurring basis
Some of the Company’s financial assets and financial liabilities are measured at fair value at the end of 
each reporting period. The following table gives information about  how the fair values of financial assets 
and financial liabilities are determined  (in particular, the valuation technique(s) and inputs used).

[Rs. in Lakhs]

Financial assets /  
financial liabilities

Fair value as at Fair 
Value  
hierar-

chy

Valuation  
technique(s) and 

key input(s)
 31.03.2021  31.03.2020

1) Investments in equity 
instruments (quoted)  
(see note 6)

Listed equity securities 
in various companies 
engaged in fertilizer, 

gas and power industry 
domiciled in India- 

aggregate fair value of 
Rs.1,40,836.13

Listed equity securities 
in various companies 
engaged in fertilizer, 

gas and power industry 
domiciled in India- 

aggregate fair value of 
Rs.63,535.17

Level 1 Quoted bid prices 
in an active market

36.9	 Fair Value Measurements

Financing facilities 
[Rs. in Lakhs]

Particulars	 Year ended	 Year ended 
	 31.03.2021	 31.03.2020

Secured Bank Loan facilities	
- amount used	   25.21 	  213.49  
- amount unused	   12,974.79 	  12,786.51 

Cash and cash equivalents	   35,520.94 	  4,239.01 
Other Bank Balances	   176.97 	  163.85 
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36	 FINANCIAL INSTRUMENTS (Contd.)
36.9	 Fair Value Measurements (Contd.)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Financial assets /  
financial liabilities

Fair value as at Fair Value 
hierarchy

Valuation technique(s) and 
key input(s)

Significant 
unobservable input(s)

Relation of unobservable inputs 
to fair value  31.03.2021  31.03.2020

2) Investments in equity 
instruments at FVTOCI 
(unquoted) (see note 6)

a.1)  Investment in 
equity securities of a  
company belonging 
to the manufacturing 
sector domiciled in 
India- Rs.6,482.03

a.1)  Investment in 
equity securities of a  
company belonging 
to the manufacturing 
sector domiciled in 
India- Rs.10631.86

Level 3 Market Approach-
Comparable Companies- In 

this approach, the value 
of shares / business of a 

company is
determined based on market 
multiples of publicly traded 

comparable companies. 
(Refer note 36.9.1.1 below).

Annual Report for 
the previous   year, 

shareholding pattern 
as on the valuation 

date, publicly available 
information and 

information available 
from secondary sources, 
discussion with Company 

personnel

The fair valuation estimates are 
based on historical annual accounts/

annual reports and based on 
information collected from public 

domain. 
Information pertaining to future 

expected performance of investee 
company including projections about 

their profitability, balance sheet 
status and cash flow expectations 

are not available.

a. 2)        
Investment in 

company engaged 
in the business 

of gas marketing  
- aggregate 
fair value of 
Rs.2,126.31

a. 2)        
Investment in 

company engaged 
in the business 

of gas marketing  
- aggregate 
fair value of 
Rs.1,854.87

Level 3 (Refer note below) Discount factor,Sales 
Volume and Trading 

Margin

No Sensitivity analysis has been 
carried out as at 31.03.2020 
on account of non-availability 

of data.

Note - 36.9.1.1 - Discounted Free Cash flow method has been used to arrive at the enterprise value of the gas marketing business of the 
investee and the exploration and production assets are valued using price of recent investment / transaction (PORI) method and reserve 
multiple approach. Under DCF technique, the projected free cash flows from gas marketing business of the Company are discounted at the 
weighted average cost of capital and the sum of the present value of such free cash flows would represent the value of business. Under 
the reserve multiple method past transaction multiples of oil and gas companies is used to arrive at the valuation. The investee has various 
investments in subsidiaries / Other investments. Each of these subsidiary and Other investments have been separately valued using market 
price method, DCF method, CCM method and book value (NAV) method and applied the investee’s stake percentage to arrive at the fair value 
of investee’s investment. Under the market price method, the valuation is derived from the quoted market price of the share of the Company as 
at the valuation date. Under CCM Method, peer multiple for one or more comparable Companies is used. Under the NAV method, the valuation 
is derived by calculating the net assets value of the investee as at the valuation date.

b) Investment in 
equity securities of 
various companies 

belonging to the 
conveyance of 

the trated waste 
water and  Venture 

Capital Fund 
sector domiciled in 
India- Rs.784.02

b) Investment in 
equity securities of 
various companies 

belonging to the 
conveyance of 

the trated waste 
water and  Venture 

Capital Fund 
sector domiciled in 
India- Rs.746.24

Level 3 Cost Approach- Net asset 
value- In this approach, 
total value is based on 
the sum of net asset 
value as recorded on 

the balance sheet. A net 
asset methodology is most 
applicable for businesses 
where the value lies in the 
underlying assets and not 
the ongoing operations of 
the business. (Refer notes 

36.9.1.1 and 36.9.1.2).

Shareholding pattern 
as on the valuation 

date, publicly available 
information and 

information available 
from secondary 

sources, discussion 
with Company 

personnel

The fair valuation estimates 
are based on historical annual 
accounts / annual reports and 
based on information collected 

from public domain. 

Information pertaining to future 
expected performance of 

investee companies including 
projections about their 

profitability, balance sheet status 
and cash flow expectations are 

not available.
c)       Investment 

in equity securities 
of a company 

belonging to the 
shipping and 

storage sector 
domiciled in India- 

Rs.12,885.76

c)       Investment 
in equity securities 

of a company 
belonging to the 

shipping and 
storage sector 

domiciled in India- 
Rs.11,645.69

Level 3 Market Approach-
Comparable Companies- 

In this approach, the value 
of shares / business of a 

company is
determined based on 
market multiples of 

publicly traded comparable 
companies. (Refer note 

36.9.1.1).

Annual Report for 
the previous   year, 

shareholding pattern 
as on the valuation 

date, publicly available 
information and 

information available 
from secondary 

sources, discussion 
with Company 

personnel

The fair valuation estimates 
are based on historical annual 
accounts/annual reports and 

based on information collected 
from public domain. 

Information pertaining to future 
expected performance of 

investee companies including 
projections about their 

profitability, balance sheet status 
and cash flow expectations are 

not available.
3) Investments in Securities 
instruments at FVTPL 
(unquoted) (see note 6)

a) Investment 
in Government 

Bond Securities - 
Rs.1556.67

- Level 3 Market Approach Valued using 
input based on 

information about 
market participants 

assumptions and other 
data that are available

The fair valuation estimates are 
based on historical information 

and based on information 
collected from public domain.

b) Investment 
in Private Bond 

Securities - 
Rs.3,450.80

-

c) Investment 
in Mutual Fund 

Securities - 
Rs.12.32

-

[Rs. in Lakhs]
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36	 FINANCIAL INSTRUMENTS (Contd.)
36.9	 Fair Value Measurements (Contd.)

36.9.3	 Reconciliation of Level 3 fair value measurements

36.9.2	 Fair value of the Company’s financial assets and financial liabilities that are not measured 
at fair value (but fair value disclosures are required)
Except as detailed in the following table, the Company considers that the carrying amounts of financial assets and 
financial liabilities recognised in the financial statements approximate their fair values.

Fair Value Hierarchy as at 31.03.2021
[Rs. in Lakhs]

Particulars Level 1 Level 2 Level 3 Total
Financial Liabilities
Long Term Borrowings  -    -    43,655.16  43,655.16 

Fair Value Hierarchy as at 31.03.2020
[Rs. in Lakhs]

Particulars Level 1 Level 2 Level 3 Total
Financial Liabilities
Long Term Borrowings  -    -    13,003.62  13,003.62 

[Rs. in Lakhs]

Particulars Investment in unquoted 
Securities irrevocably 
designated as FVTPL

Investment in unquoted 
shares irrevocably  

designated as FVTOCI
For the year ended March 31, 2021
Opening Balance  -    24,878.66 

Purchases  5,047.20  30.00 
Total gains/(losses) in other comprehensive income  -    (2,630.54)
Total gains/(losses) in Profit & Loss Account  (27.41)  -   
Closing balance  5,019.79  22,278.12 
For the year ended March 31, 2020
Opening Balance  -    26,746.15 
Purchases  -    -   
Total gains/(losses) in other comprehensive income  -    (1,867.49)
Closing balance  -    24,878.66 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

36.9.1.1	 The Company has invested in the equity instruments of various companies. However, the percentage of shareholding 
of the Company in such investee companies is very low and hence, it has not been provided with future projections 
including projected profit and loss account by those investee companies. Hence, the independent valuer appointed 
by the Company has estimated fair value based on available historical Annual Reports of such companies and 
other information as available in the public domain and is being relied upon. Since the future projections are not 
available, discounted cashflow approach for fair value determination has not been followed.

36.9.1.2	 In case of some companies, there are no comparable companies valuations available. In light of no information 
available for future projections, capacity utilisation, commencement of operations, etc., the valuation is based on 
cost approach.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

37	 RELATED PARTY  TRANSACTIONS
The Company is controlled by Government of Gujarat and Gujarat Industial Investment Corporation Limited 
and hence the Company is a Government related entity as per Ind AS 24 ‘Related Party Disclosures’.

[Rs. in Lakhs]
Name of the Party Nature of Relationship Nature of Transaction Volume of 

Transaction in 
2020-21

Amount 
Outstanding as on 

31.03.2021

Volume of 
Transaction in 

2019-20

Amount 
Outstanding as 
on 31.03.2020

GACL-NALCO Alkalies & 
Chemicals Pvt. Ltd.

Joint Venture Expenses incurred on behalf of 
Joint Venture

 -    -    11.31  -   

Rent Receipt  32.52  -    49.02  -   
Assets Purchase  -    -    2.90  -   

Sale of Goods  0.80  -    -    -   
Security Deposit  Received  -    2.69  -    2.69 

GST Recovery  1,310.33  1,310.33  -    -   
SAP Expenses  20.41  20.41  -    -   

Investment in Equity Shares  5,400.00  41,106.22  12,070.36  38,817.57 
Delhi Jal Board Government related Entity Sale of Goods  523.10  259.48  727.98  319.19 
Gujarat Water Supply & Sewage 
Board

Government related Entity Sale of Goods  133.25  73.18  125.51  87.28 

Gujarat State Petroleum 
Corporation Ltd.

Government related Entity Investment in Equity Shares  -    1,349.99  -    1,349.99 

Gujarat State Financial Services 
Limited

Government related Entity Deposits - Placed  2,02,050.00  40,500.00  70,000.00  61,000.00 
Deposits - Withdraw  2,22,550.00  -    61,500.00  -   

Interest Received  5,175.45  -    5,209.12  -   
Gujarat State Investment Ltd. Government related Entity Share Capital  -   1,532.93  -   1,532.93 
Gujarat Industrial Investment 
Corporation Ltd.

Government related Entity Share Capital  -    711.90  -    711.90 

Gujarat Mineral Development 
Corporation Ltd.

Government related Entity Share Capital  -    414.54  -    414.54 

Gujarat State Fertilizers & 
Chemicals Ltd.

Government related Entity Investment in Equity Shares  -    1,500.00  -    1,500.00 
Purchase of Goods  262.88  -    816.39  79.94 

Sale of Goods  1,524.68  141.32  1,740.12  204.16 
Dividend Received  90.00  -    165.00  -   

Gujarat Narmada Valley Fertilizers  
& Chemicals Limited

Government related Entity Purchase of Goods  1,274.34  182.13  90.28  6.91 
Sale of Goods  879.15  211.15  984.34  163.67 

Gujarat Industries Power 
Company Limited

Government related Entity Investment in Equity Shares  -    8,139.82  -    8,139.82 
Sale of Goods  24.65  0.36  42.58  8.29 

Dividend Received  669.58  -    669.58  -   
Gujarat Gas Limited Government related Entity Investment in Equity Shares  -    2,000.00  -    2,000.00 

Dividend Received  266.45  -    213.16  -   
Gujarat Guardian Limited Associates Investment in Equity Shares  -    742.50  -    742.50 

Dividend Received  438.08  -    386.10  -   
Lok Prakashan Ltd. Shareholder more than 20% Share Capital  -    1,621.57  -    1,621.57 
GACL Education Society Government related Entity Contribution towards CSR 

Activities
 895.98  -    822.09  -   

Rent Receipt  6.21  0.15  6.62  -   
Security Deposit  Received  -    4.06  -    4.06 

Expenses incurred on behalf of 
Education  Society

 -    -    2.83  -   

Vadodara Jal Sanchay Pvt. Ltd. Associates Investment in Equity Shares  30.00  30.00  -    -   
Shri P K Gera, IAS, Managing 
Director

Key Management Personnel Remuneration  20.70  -    78.49*  -   

Dr. H. B Patel – Executive Director 
(Finance) & Chief Financial Officer 
(upto 31.05.2019)

Key Management Personnel Remuneration  -    -    7.57  -   

Shri S S Bhatt, Company 
Secretary and CGM Legal & CC)

Key Management Personnel Remuneration  36.86  -    33.68  -   
Loans  -    1.38  -    3.94 

Vinayak Kudtarkar – General 
Manager (Finance) & Chief 
Financial Officer (From 
01.06.2019)

Key Management Personnel Remuneration  30.30  -    22.30  -   

Loans  -    7.69  10.90  9.59 

Dr. J N Singh, IAS -  Chairman 
(upto 06.12.2019)

Key Management Personnel Sitting Fees  -    -    0.50  -   

Shri Anil Mukim, IAS - Chairman 
(From 11.12.2019)

Key Management Personnel Sitting Fees  1.00  -    0.30  -   

Shri M K Das, IAS - Director Key Management Personnel Sitting Fees  0.38  -    0.20  -   
Shri Arvind Agarwal, IAS - Director 
(upto 09.12.2019)

Key Management Personnel Sitting Fees  -    -    0.60  -   

Shri J N Godbole - Director (upto 
30.05.2019)

Key Management Personnel Sitting Fees  -    -    0.70  -   

Smt. Vasuben Trivedi  - Director 
(From 03.08.2018)

Key Management Personnel Sitting Fees  2.80  -    2.40  -   

Shri Rajiv Lochan Jain - Director Key Management Personnel Sitting Fees  3.10  -    2.80  -   
Shri S B Dangayach - Director 
(From 09.08.2019)

Key Management Personnel Sitting Fees  2.90  -    1.20  -   

Shri Rohitbhai J Patel - Director 
(Upto   10.11.2020)

Key Management Personnel Sitting Fees  0.90  0.50 

Shri  Tapan Ray  - Director, IAS 
(Retd.) (From 30.12. 2020)

Key Management Personnel Sitting Fees  0.18  -    -   

Shri Pankaj Joshi, IAS - Director 
(From 27.12.2019)

Key Management Personnel Sitting Fees  1.30  -    0.20  -   

* Rs. 25.20 lakhs paid on behalf of Government of Guajrat.
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38	 THE BREAK-UP OF PAYMENT TO AUDITORS (NET OF TAXES) IS AS UNDER :

39	 INCOME AND EXPENDITURE IN FOREIGN CURRENCY

40	 VALUE OF IMPORTS ON CIF BASIS

41	 FOREIGN CURRENCY EXPOSURES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

[Rs. in Lakhs]

Particulars	 2020-21	 2019-20
Audit Fees - Standalone & Consolidated	   10.50 	  10.50  
Quarterly/Half Yearly Review *	   3.00 	  4.00  
Out of Pocket Expenses*	   -   	  0.70  
Total	  13.50 	  15.20 
*[Includes Rs.2.00 lacs  towards Limited Review Fees  and Rs.0.70 lacs towards out of pocket expenses paid to previous Auditors]

[Rs. in Lakhs]

Sr.	 Particulars	 2020-21	 2019-20 
No.
(a)	 Earnings in Foreign Exchange - Export of Goods on F.O.B. basis	  33,996.65 	  33,479.36   
	 (includes Deemed Export sales)
 b)	 Expenditure in Foreign Currency (on accrual basis) on account of :
	 (i)	 Interest 	   453.08 	  959.38 
	 (ii)	 Foreign Tour Expenses	   -   	  16.01 
	 (iii)	 Bank charges and Commission	   183.71 	  -   
	 (iv)	 Subscription	   -   	  15.18 
	 (v)	 Commission on Export Sales	   12.82 	  25.80 
	 (vi)	 AMC & Other Charges (For ISO Tank)	  57.88 	  58.41  
	 (vii)	 Other Expenses	   1,908.02 	  2,334.96 

[Rs. in Lakhs]

Particulars	 2020-21	 2019-20
Raw Materials	  14,324.98 	  19,363.99  
Purchase of Traded Goods - Phosphoric Acid	 302.00 	  -   
Stores and Spare Parts	   528.94 	  802.14 
Capital Goods	   11,452.91 	  15,960.40 

The Company has not taken any derivative instrument during the year. The year end unhedged foreign currency 
exposures are given below :		
Amount Receivable on account of export of goods and services and Advance to Suppliers :

Particulars Currency As on 31.03.2021 As on 31.03.2020
Rs. in Lakhs Amount in FC Rs. in Lakhs Amount in FC

Receivable for Exports US $  732.16  10,01,455  1,458.25  19,27,243 
EURO  184.03  2,14,615  224.34  2,71,036 
GBP  312.99  3,10,656  444.11  4,74,968 

Advance to Suppliers CHF  -    -    -    -   
JPY  34.21  51,75,000  -    -   
GBP  -    -    570.47  6,17,096 
US $  3,908.63  53,46,231  136.20  1,80,000 

EURO  553.09  6,45,000  13.16  16,985 
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41	 FOREIGN CURRENCY EXPOSURES (Contd.)

42	 CONTINGENT LIABILITIES AND COMMITMENTS
	 (to the extent not provided for)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Amount payable on account of import of goods, services and others :
Particulars Currency As on 31.03.2021 As on 31.03.2020

Rs. in Lakhs Amount in FC Rs. in Lakhs Amount in FC
Payables for Imports JPY  -    -    -    -   

US $  169.24  2,31,492  1,265.66  17,34,478 
EURO  269.43  3,14,200  10.83  13,317 
GBP  621.74  6,17,096  -    -   

Commission payable on exports US $  5.30  7,252  19.88  26,279 

Other Payables US $  -    -    279.92  3,69,940 
GBP  1.93  1,920  2.99  3,200 

EURO  24.52  28,599  21.21  25,631 

Amount payable on account of ECB Borrowings : 

Particulars Currency As on 31.03.2021 As on 31.03.2020
Rs. in Lakhs Amount in FC Rs. in Lakhs Amount in FC

ECB and Accrued interest US $  50,020.36  6,84,17,947  20,542.72  2,71,49,562 

[Rs. in Lakhs]

Particulars		 Year ended	 Year ended 
				    31.03.2021	 31.03.2020
(i)	 Contingent Liabilities		
	 (a)	 Claims against the Company not acknowledged as debt	   22,472.11 	  21,836.47 
	 (b)	 Various pending cases before Labour court and Industrial Tribunal	 Not ascertainable	 Not ascertainable 
	 (c)	 Disputed Sales Tax liability [Including Purchase Tax Liability  
		  (2000-01 to 2005-06)]	  21,085.14 	  20,481.74 
	 (d)	 Disputed Excise Duty liability	   3,175.50 	  1,718.67 
	 (e)	 Disputed Service Tax liability	  706.50 	  706.50  
	 (f)	 Disputed Income Tax liability (excluding interest) :
		  (i)	 Pending Before Appellate Authorities in respect of which the  
			   Company is in appeal	   1,313.88 	  1,423.37 
		  (ii)	 Decided in Company’s favour by Appellate Authorities and  
			   Department is in further appeal	   13,086.28 	  13,416.77 
				      61,839.41 	  59,583.52 
In respect of above matters, future cash outflows in respect of contingent  
liabilities are determinable only on receipt of judgements pending at various  
forums / authorities.
	 (g)	 Guarantees given by the Company’s Bankers for various purposes are	   13,375.87 	  12,829.93 
	 Total (i)	  75,215.28 	  72,413.45 
(ii)	 Commitments
	 (a)	 Estimated amount of contracts remaining to be executed on capital  
		  account and not provided for	   92,622.96 	  79,572.53 
	 Total (ii)	   92,622.96 	  79,572.53 
	 Total		    1,67,838.24 	  1,51,985.98 
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43 	 The Group’s operations fall under single segment namely “Chemicals” hence no separate disclosure of segment 
reporting is required to be made as required under Ind AS 108 ‘Operating Segments’.

44 	 The impact on account of applying the amendment in respect of Appendix B to Ind AS 21 The Effects of Changes 
in Foreign Exchange Rates on the results of operations of the Company for the year ended on March 31, 2021 
is Rs.Nil. ( Previous Year Rs.0.66 Lakhs).

45 	 ADDITIONAL INFOMRATION REQUIRED BY SCHEULE III

Name of the Entity in the 
Group

Net Assets (Total 
Assets minus Total 

Liabilities)

Share in Profit or 
(Loss)

Share in Other 
Comprehensive 

Income

Share in Total 
Comprehensive 

Income

As % of 
Consoli-

dated  Net 
Assets

Amount As % of 
Consoli-

dated  net 
Profit / 
(Loss)

Amount As % of 
Consoli-

dated 
OCI

Amount As % of 
Consoli-

dated  
TCI

Amount

Parent	

Gujarat Alkalies And Chemicals 
Limited	

31st March 2021 92.35% 4,96,358.85 100.67%  16,685.08 100.00%  67,198.32 100.13%  83,883.40 

31st March 2020 92.21% 4,23,750.41 100.23%  33,284.39 100.00%  3,878.75 100.20%  37,163.14 

Joint Venture (Accounted as per 
Equity Method)

GACL-NALCO Alkalies & 
Chemicals Pvt. Ltd.

31st March  2021 7.65%  41,106.23 -0.67%  (111.35) 0.00%  -   -0.13%  (111.35)

31st March 2020 7.79%  35,817.57 -0.23%  (74.93) 0.00%  -   -0.20%  (74.93)

Total

31st March  2021 100.00% 5,37,465.08 100.00%  16,573.73 100.00%  67,198.32 100.00%  83,772.05 

31st March 2020 100.00% 4,59,567.98 100.00%  33,209.46 100.00%  3,878.75 100.00%  37,088.21 

46 	 Previous Year’s figures have been regrouped / reclassified wherever necessary to correspond with current year’s 
classification / disclosure.

47 	 Approval of Financial Statements

	 The financial statements are approved for issue by the Board of Directors on 18th May, 2021.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

As per our attached Report of even date.		  For and on behalf of the Board

For K. C. Mehta & Co.	  Milind Torawane, IAS 	 Anil Mukim, IAS 
Chartered Accountants	 Managing Director	 Chairman
Firm Reg. No. : 106237W	 DIN No. : 03632394	 DIN No. : 02842064

Vishal P. Doshi	 Vinayak Kudtarkar	 S. S. Bhatt 
Partner	 General Manager (Finance) &	 Company Secretary &
Membership No. 101533	 Chief Financial Officer	 Chief General Manager 
		  (Legal & CC)

		  Place	:	 Gandhinagar 
		  Date	 :	 18th May, 2021
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(Pursuant to first proviso to sub-section(3) of Section 129 read with rule 5 of Companies (Accounts) Rules, 2014)
Statement containing salient features of the financial statement of subsidairies/associate companies/joint ventures

Part “A” : Subsidiaries
Sr. 
No.

Name 
of the 

Subsidiary

Reporting 
period 
for the 

subsidiary 
concerned, 
if different 
from the 
holding 

company's 
reporting 

period

Reporting 
currency and 

Exchange 
rate as on 

the last 
date of the 

relevant 
Financial 
Year in 

the case 
of foreign 

subsidiaries

Share 
capital

Reserves 
& surplus

Total 
assets

Total 
Liabilities

Invest-
ments

Turnover Profit 
before 

taxation

Provision 
for 

taxation

Profit 
after 

taxation

% of 
shareholding

 - Not Applicable -

Part “B” : Associates and Joint Ventures
Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and Joint Ventures

[Rs. in Lakhs]
Sr. 
No.

Name of 
Associates/

Joint Ventures

1. Latest 
audited 

Balance Sheet 
Date

2. Shares of Associate/Joint Ventures 
held by the Company on the year end

3. 
Description 
of how there 
is significant 

influence

4. Reason 
why the 

associate/
joint venture 

is not 
consolidated

5. Networth 
attributable 

to 
Shareholding 
as per latest 

audited 
Balance 
Sheet

6. Profit / Loss for the year

No. Amount of 
investment in 
Associates/

Joint Venture

Extend of 
Holding %

i. Considered 
in 

Consolidation

ii. Not 
Considered in 
Consolidation

1 GACL-NALCO 
Alkalies & 
Chemicals Pvt. 
Ltd.

31.03.2021  414,000,000  41,400.00 60 N.A. N.A.  41,106.23  (111.35)  -   

FORM AOC - 1

	 Sd/-	 Sd/-
	 Milind Torawane, IAS	 Anil Mukim, IAS 
	 Managing Director	 Chairman 
	 DIN No. : 03632394	 DIN No. : 02842064

	 Sd/-	 Sd/-
			   Vinayak Kudtarkar	 S. S. Bhatt 
Place	 :	 Gandhinagar	 General Manager (Finance) &	 Company Secretary & 
Date	 :	 18th May, 2021	 Chief Financial Officer	 Chief General Manager 
				    (Legal & CC)
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